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INDEFENDENT AUDITOR'S REPORT
To the Members of H.G. Infra Engineering Limited
Report on the Audit of the Consclidated Financial Statements

Opinion

We have auditec the accompanying consolidated financial statements of H.G. Infra Engineering
Limited (hereinafter referred to as the “Holding Company”), its subsidiaries (Hotding Company and
its subsidiaries together referred to as “the Group”), and its associates {Refer Mote 52 to the
consolidated financial statement), which comprise the Consolidated Balance Sheet as at March 31,
2026, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and the Consolidated Staternent of Cash Flows for the
year then ended, and notes ta the consolidated financial statements, including material accounting
policies and other explanatory information (hereinafter referred to as “the consalidated financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
based on consideration of reports of other auditors on separate audited financial statements and on
the other financial information of subsidiaries and associates, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under Section 133 of the Act read with Companies {Indian Accounting Standards) Rules, 2015, as
amended (“Ind AS”) and other accounting principles generally accepted in india, of the consolidated
state of affairs of the Group and its associates as at March 31, 2026, its consolidated total
comprehensive income (comprising of its profits and other comprehensive income), consolidated
changes in equity and consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing (SAs}, as specified under Section 143(10) of the Act. Our responsibilities under those SAs
are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group and its associates in accordance
with the ethical requirements that are relevant to our audit of the consolidated financial statements
in terms of the Code of Ethics issued by institute of Chartered Accountants of India, and the relevant
provisions of the Act and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained and the audit evidence obtained
by other auditors in terms of their reports referred to in the “Other Matters” section below, is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 60 to the consolidated financial statements which describes the
uncertainty related to outcome of search proceedings conducted by the Central Bureau of
Investigation, Anti-Corruption Bureau, Patna. Based on the recommendation of Audit Committee, the
Holding Company has appointed external firm to review certain aspects related to the matter. The
aforesaid note further states Holding Company’s position that there is no impact on these financiat
statements at this stage.

Our opinion is not modified in respect of this matter,
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Rev audil metters are thoss maliers taal, e projessiong! Judgivent, were of most aigaifcance
aur andi of the consotdated ingnoal staiements of the current year [hese malters were acdressed
in the context of our audit of the consolidated financial statements as a whole, anc in forming o

opinion thereon, and we do not provide & separate opinion on these matters. We have determined

the matters described below (o be the key audit matters to be communicated in our report.

1.

Key Audit Matter

Estimation of contract cost and revenue
recognition. {Refer to Note 2(a) (v}, 2(b)
(iv}, 29 and 54) of the Consolidated
Financial Statements)

Revenue from construction contracts is
recognised over a period of time in
accordance with the requirements of ind AS
115, “Revenue from Contracts with
Customers”. The contract revenue amounts
to Rs. 47,848.74 million for engineering,
procurement and construction contracts,
which usually extend over a period of 2-3
years, and the contract prices are fixed and,
in a few cases, subject to clauses with price
variances and variable consideration.

In accordance with Input method prescribed
under Ind AS 115, the contract revenue is
measured based on the proportion of
contract costs incurred for work performed
to date relative to the estimated total costs.
This method requires the Holding Company to
perform an initial assessment of total
estimated cost and reassess the total
construction cost at the end of each
reporting period to determine the
appropriate percentage of completion.

The estimation of total cost to complete the
contract involves significant judgement and
estimation throughout the period of contract,
as it is subject to revision as the contract
progresses - based on latest available
inforrnation including physical work done on
the ground, changes in cost estimates and
need to accrue provision for onerous
contracts, if any. Besides recognition of
revenues based on actual costs and estimated
costs to complete the work, at the period
end, the measurement and recognition of
contract assets (unbilled revenue) and
contract liabilities (unearned revenue)

Our audit procadures in respect of this

i

iit.

area included the followine:

Evaluated the accounting policy for
revenue recognition and assessed
compliance of the policy with the
principles enunciated under ind AS
115 - “Revenue from Contracts with
Customer™.

Understood and evaluated the design
and implementation, and tested the
operating effectiveness of key
internal financial controls, including
those related to review and approval
of estimated costs and review of
provision for foreseeable losses, if
any, by the authorised
representatives.

We obtained the revenue workings
(percentage of completion
calculations) from the Holding
Company’s management, for all
contracts, containing costs incurred,
estimated costs (comprising of actual
costs and remaining costs to
completion}, estimated contract
revenue and actual revenues
recognised during the year based on
proportion of actual costs to
estimated costs. For sample of
contracts, we agreed contract
revenue with key contractual terms,
agreed actual costs with system
generated reports and agreed
estimated costs with costs sheets for
individual contracts approved by the
authorised representatives.
Reperformed the calculation of
revenues during the year using
proportion of actual costs to
estimated costs and compared the
results with workings provided by the
Holding Company.

related to each of the contracts is aiso iv. For actual costs incurred during FY
dependent on cost estimates. 2025-26, we tested the samples to
appropriate supporting documents,
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y Audit Matler Qur audit procedures in respect o
area included the following:

B view of aboeve, we have considersd the v. Tovahdate the remaining costs (o
astimation of construcion contiact costs as @ cofnpletion, for sample coniracls, we
key audit matier ubrtained the appreved costs sheets

tfor each of such sample contracis)
containing the breakdown of such
costs. Evaluated the reasonzbleness
of management's judgements and
assumptions through comparison of
actual margins during the year with
base margins estimated at the
beginning, comparisen between
financial progress (proportion of
actual costs to estimated costs) and
physical progress reports submitted to
the Independent Engineer, past trends
of recovery of price escalation with
incremental costs incurred and
comparison of actual costs within
similar contracts.

[ vi. Assessed the adequacy and
appropriateness of the disclosures
made in consolidated financial
statements in compliance with the

' ' requirements of Ind AS 115.

1 —

i 2. Valuation of accounts receivable and i. Understood and evaluated the design
contract assets in view of risk of credit and tested the operating
losses. (Refer Note 2 (a) (x), 2(b} (v), 40(), } effectiveness of key internal financial
7 and 11 - Trade Receivables, Note 16(a) controls in relation tc determination
for contract asset and Note 36 to of expected credit loss. |

Consolidated Financial Statements)
ii. Obtained confirmation from parties,

for sample balances, with respect to

Accounts recetvable and Contract assets are outstanding balances. Wherever .
significant items in the Group’s consolidated confirmations are not received for the |
financial statements aggregating to Rs. samples, performed alternate
29,725.22 million as of March 31, 2026 and procedures through verification of
pravision for impairment of receivables and invoices approved by the respective
contract assets amounted to Rs. 741,31 customers which represents
million as at March 31, 2026. The Group has a acknowledgement of work delivered.
| concentration of credit exposure on certain
customers, which include government and ifi. Performed inquiry procedures with \
private arganisations, where there are delays senior management of the Holding
in collections due to various reasons. Company regarding status of
collectability of the receivable and

The management periodically assesses the contract assets.
adequacy of provisions recognised, as
applicable, on receivables and contract [ iv. In respect of material contract
assets, based on factors such as credit risk of balances, corroborated our inquiry
the customer, status of the project, past procedures with the correspondence
collection experience, discussions with the between the respective Companies
customers and underlying contractual terms | included in the Group and their
and conditions. This involves significant | customers, contracts and other

. _judgement. o documents. o ]
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Key Audit Matter Our audil procedures in respect of 1

area included the followin

Giver the relative significaie of these . Assessed the mipuls dsed by the
receivables and coniract assets to the tManagement Lo determine the
consolidated financial statements and the amount of ailowances by considering
nature and extent of audit procecures factors such as credit risk of the
involved to assess the recoverability of customer, cash collections. past
receivabies and contract assets, we history and status of the project. and
determined this to be a key audit matter. correspondence with customers.

vi. Presented the results of our work
done to the audit committee,

vii. Assessed the adequacy and
| appropriateness of the disclosures
| made in the consolidated financial
| statements in this regard.

|

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the annual report but does not include
the consolidated financial statements and our auditor’s report thereon. The annual report is expected
to be made available to us after the date of this report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and describe actions
applicable under the applicable laws and regulations.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that
give a true and fair view of the consolidated financial position, consolidated financial performance
and other comprehensive income, consalidated changes in equity and consolidated cash flows of the
Group and its associates in accordance with the accounting principles generally accepted in india,
including the Indian Accounting Standards specified under Section 133 of the Act. The respective
Management and Board of Directors of the companies included in the Group and of its associates are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of each company and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated financial
statements by the Management and Board of Directors of the Hotding Company, as aforesaid.
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t ciates are respoensible for assess
the abitity of the tespeclive Compenies to continus as a going concern, disclosin wczhie
matters releted Lo going concern and using Lhe going concern basis of accounting untess the Beard of

Directors either intends to liguidate such compames or Lo cease operations, or has no realistic
alternative but to do so.

The Beard of Directors of the respective companies included in the Group and of its assaciates are
respenasible for overseeing the financial reporting process of each such company.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material mis<tatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but 1s not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are cansidered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Consolidated Financial Statements.

Other Matters:

a. We did not audit the financial statements of ten subsidiaries, whose financial statements
reflect total assets (before consolidation adjustments) of Rs. 42,550.08 million as at March
31, 2026, total revenues (before consolidation adjustments} of Rs. 18,454.22 million, total
net loss after tax (before consolidation adjustments) of Rs. 266.68 million and total
comprehensive income (before consolidation adjustments) of Rs. (266.68) mitlion, and net
cash outflows amounting to Rs. 101.33 million for the vear ended on that date, as considered
in the consolidated financial statements. These financial statements have been audited by
other auditors whose reports have been furnished to us by the Holding Company’s
Management and our opinion on the consolidated financial statements, in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries, and our report in
terms of sub-section (3) of Section 143 of the Act, is based solely on the reports of the other
auditors.

The consolidated financial statements also include the Group’s share of net profit after tax
of Rs. Nil, and total comprehensive income of Rs. Nil for the year ended March 31, 2026, in
respect of two associates. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Holding Company’s Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these associates, is based solely on the reports of the other
auditors.

QOur opinion is not modified in respect of the above matter with respect to our reliance on
the work done and the report of the other auditors.

b. We did not audit the special purpose financial statements of two subsidiaries disposed off
during the year, whose financial statements reflect total revenues (before consolidation
adjustments) of Rs. 2,367.72 million and Rs. 2,852.57 million, net profit after tax {before
consolidation adjustments) of Rs. 7.49 million and net loss after tax (before consolidation
adjustments) of Rs. 77.82 million, total comprehensive income (before consclidation
adjustments) of Rs. 7.49 million and Rs. {77.82} million for the period beginning from April
1, 2025 to March 20, 2026 and for the period beginning from April 1, 2025 to March 30, 2026,
respectively (being their respective date of disposal). These special purpose financial
statements have been audited by other auditors whose reports have been furnished to us by
the Holding Company's Management and our opinion on the consolidated financial
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tatements, 1 so far as it relates to the amounts al n suies included i re t ek
subsidizries, 1€ besed seisly on ihe reports of the oiher avditers
Gur opinien is not moedifted 10 respect of he above matier will respect 1o o reliance on
the work done and the report of the other auditors.
c. The tinancial statements of:
i Fifty-five subsidiaries, which reflect total assets (before consolidation

adjustments} of Rs. 23,516.85 million as at March 31, 2026, total revenues
(before consolidatior adjustments) of Rs. 783.33 million, net loss after tax
(before consolidation adjustments) of Rs. 78,68 million, total comprehensive
income (before consolidation adjustments) of Rs. (78.68) million and net cash
inflows of Rs. 155.33 million for the vear ended as on that date, are included in
these consolidated financial statements. The financial statements of these
subsidiaries have been audited solely by one of the joint auditors of the Holding
Company i.e. M SK A Associates LLP {formerly known as M/s M S K A & Associates),
our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, and our report
in terms of sub-section (3) of Section 143 of the Act, is based solely on the reports
of such joint auditor.

ii. Nineteen subsidiaries, which reflect total assets (before consolidation
adjustments) of Rs. 6,086.56 million as at March 31, 2026, total revenues (before
consalidation adjustments) of Rs. 348.77 miillion, net loss after tax (before
consolidation adjustments) of Rs. 12.22 mitlion, total comprehensive income
(before consolidation adjustments) of Rs. {12.22) million and net cash inflows of
Rs. 120.74 million for the year ended as on that date, are included in these
consolidated financial statements. The financial statements of these subsidiaries
have been audited solety by one of the joint auditors of the Holding Company i.e.
M/s Shridhar & Associates, our opinion on the consolidated financial statements,
in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section {3) of Section 143 of the Act,
is based solely on the reports of such joint auditor.

Our opinion is not modified in respect of the above matter with respect to our reliance on
the work done and the report of the such other joint auditor.

d. The consolidated financial statements also include:

i. Group's share of net loss after tax of Rs. 3.54 million and total comprehensive income
of Rs. {(3.54) million for the year ended March 31, 2026 in respect of two associates.

il financial statements of one subsidiary (acquired during the year on July 28, 2025},
which reflect total assets of Rs. 537.43 million as at March 31, 2026, total revenue
of Rs. Nil, net loss after tax of Rs. 0.21 million, total comprehensive income of Rs.
(0.21) million and net cash inflow of Rs. 0.44 mitlion for the year ended on that date.

iit. financial statements of fourteen subsidiaries (which are in the process of strike off),
which reflect total assets of Rs. Nil as at March 31, 2026, total revenue of Rs. 8.92
million, net profit after tax of Rs. 3.04 million, total comprehensive income of Rs.
3.04 million and net cash outflow of Rs. 1.11 million for the year ended on that date.

These financial statements / financial information are unaudited and have been furnished to
us by the Holding Company’s Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
suisidiaries and associates, is based solety on such unaudited financial statements / financial
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informatios certified by the Management. |n our opinien and according LG th
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information are not matenat to the Group

Our opimorn is not madified with respect te the financial statement/ information certified by
the Management.

Report on Other Legal and Regulatory Requirements

1

As required by the Companies {(Auditor's Report) Order, 2020 ('CARO 20207} issued by the
Central Government of India in terms of sub-section (11} of Secticn 143 of the Act, we give
in the "Annexure B", a statement on the matters specified in paragraph 3(xxi) of CARC 2020
based on the consideration of the reports issued by us and Dy the respective other auditors
as mentioned in “Other Matters” section above of the companies included in the consolidated
financial statements and covered under the Act, to the extent applicable.

As required by Section 143(3) of the Act, based on the consideration of the reports issued by
us and by the other auditors as mentioned “Other Matters” section above of the companies
included in the consolidated financial statements and covered under the Act, we report, (o
the extent applicable, that:

(a) We have sought and obtained all the information and explanations which ta the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consohidated financial statements.

{b) In our opinion, proper books of account as required by law relating to preparation of the

afaresaid consolidated financial statements have been kept so far as it appears from our

examination of those books and the reports of the other auditors, except:

[t

i matters in respect of audit trail as stated in paragraph 2¢hj{vi} below; and

ii. that in case of the Holding Company, the backup of the books of account and other
books and papers maintained in electronic mode, has not been kept in servers
physically located in India on a daily basis as the backup server is outside India.

(c) The Consolidated Balance Sheet, the Consclidated Statement of Profit and Loss {including
other comprehensive income}, the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows dealt with by this report are in agreement with
the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under Section 133 of the Act.

{e) On the basis of the written representations received from the directors of the Holding
Company and its subsidiaries audited by us, as on March 31, 2026, taken on record by the
respective Board of Directors of such companies and the reports of the auditors of
subsidiary companies, none of the directors of the Holding Company and its subsidiaries
are disqualified as on March 31, 2026 from being appointed as a director in terms of
Section 164 {2) of the Act.

(f} The reservations relating to the mainienance of accounts and other matters connected

therewith in respect of audit trail are as stated in paragraph 2(b} above on reporting
under Section 143{3)(b) and paragraph 2(h) (vi) below on reporting under kule 11(g).
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With respect to the adequacy of internal finanaal controls with reference to consolidatec

financial statements of the Holding Company and ite supsidiaries and the opersting
effectiveness of such contrels, refer to our separate report in “Annexure

{h} With respect to the other matters to be included in the Auditor's Report in accordance

with fule 11 of the Companies (Audil and auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us :

The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group Refer Note 47 to the consolidated financial
statements,

The Group has made provision as at March 31, 2026, as required under applicable
standards, for material foreseeable losses, if any, on long term contracts, Refer Note 25
to the consolidated financial statements. Further, the group did not have any autstanding
derivative contracts as at March 31, 2026.

iii. There are no amounts which are required Lo be transferred to the Investor Education and

Protection Fund by the Group during the year ended March 31, 2026.

1. On the basis of reports of other auditors of subsidiaries and the respective management
of the Holding Company and its subsidiaries, whose financial statements have been
audited by us, have represented to us that, to the best of their knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company or any of its
subsidiaries to or in any other persons or entities, including foreign entities
("“Intermediaries”) with the understanding, whether recorded in writing or otherwise, as
on the date of this audit report, that such parties shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Holding Company or any of its subsidiaries (*Ultimate Beneficiaries”) or provide
any guarantee, security or the tike on behalf of the Ultimate Beneficiaries;

2. On the basis of reports of other auditors of subsidiaries and the respective management
of the Holding Company and its subsidiaries, whose financial statements have been
audited by us, have represented that, to the best of their knowledge and belief, no funds
have been received by the Holding Company or any of its subsidiaries, from any persons
or entities, including foreign entities (“Funding Parties”) with the understanding,
whether recorded in writing or otherwise, as on the date of this audit report, that the
Holding Company or any of its subsidiaries shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

3, Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances performed by us and those performed by the other auditors of the
subsidiaries and according to the information and explanations provided to us by the
Management of the Holding Company in this regard, nothing has come to our or other
auditors’ notice that has caused us or the other auditors believe that the representations
under sub-clause {1} and (2) contain any material misstatement;

{(v) The dividend declared and paid during the year by the Holding Company is in compliance

with Section 123 of the Act.
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7. Based on our examination which included test checks, the Holding Company has used a
software and certain SAAS based applications (related to processing of leave and iravel
relaled data of employees, vendor registration and inviting quotations for few matenals
to be procured or scrapped) for maintaining its books of accounts. The software has a
feature of recording audit trail {edit log) facility, except that audit trail feature was not
enabled at the database level to tog any direct changes. Also, we were not able to venify
this aspect in SAAS based applications as no underlying evidence, related to audit trail
(edit log) facility, could be arranged by the Holding Company from the service providers
who manage these applications.

Further, wherever enabled, the audit trail feature has operated for the relevant
transactions recorded in the software. Also, during the course of our audit, we did not
come across any instance of the audit trail feature being tampered with, in respect of
such software. Additionally, the audit trail feature of previous years has been preserved
by the Holding Company as per the statutory requirements for record retention to the
extent it was enabled and recorded in respective years.

b. Based con the reports of auditors of subsidiaries, the subsidiaries have used accounting
softwares for maintaining their respective books of account for the year ended March 31,
2026 which have a feature of recording audit trail (edit log) facility and the same has
operated throughout the vear for all retevant transactions recorded in the respective
softwares. Based on reports of other auditors, we did not come across any instance of audit
trail feature being tampered with. Additionally, the audit trail of previous year has been
preserved by the subsidiaries as per the statutory requirements for record retention.

3. In our opinion and according to information and explanations given to us and based on the
consideration of the reports of the auditors referred to in "Other Matters™ section above,
the remuneration paid or provided by the Holding Company and its subsidiary companies to
their respective directors is in accordance with the provisions of this section 197 read with
Schedule V to the Act, to the extent applicable.

For M5 K A & Associates LLP For Shridhar & Associates
{Formerly known as M S K A & Associates)
Chartered Accountants Chartered Accountants
ICAl Firm Registration No. 105047W/W101187 ICAl Firm Registration No. 134427W
e g
(Y
‘Rahul Aggarwal ~——— Abhishe@angia
Partner Partner
Membership No. 505676 Membership No.: 120593
UDIN: 265056760PVVBUE667 UDIN: 26120593VDDFJY1948
Place: Jaipur Place: Mumbai
Date: May 28, 2026 Date: May 28, 2026
WwYa) -
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE CONSOLIDATEL
FINANCIAL STATEMENTS OF H.G. INFRA ENGINEERING LIMITED

Auditor's Respensibitities for the Audit of the Consalidated Financial Statements

4s part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

-

ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or errar, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from errar, as fraud may involve collusion, forgery, intentional
ormissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i} of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to consolidated financial statements in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management and Board of
Directors.

Conclude on the appropriateness of the respective Management and Board of Director’s use
of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt
on the ability of the Group and its associates to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Group and its associates to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial statements of the
entities or business activities within the Group and its associates to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other
entities included in the consolidated financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. Qur responsibitities in this regard are further
described in the “Other Matters” section of our Audit Report.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, inctuding any significant deficiencies in internal control that we
identify during our audit.

J
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From the maltiers communicated with those chatged with governance, we determine those
matters that were of most significance in the zudit o1 the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disciosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
repert because the adverse cansequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

For MS KA & Associates LLP For Shridhar & Associates
(Formerly known as M S K A & Associates)
Chartered Accountants Chartered Accountants
ICAI Firm Registration No. 105047W/W101187 ICAl Firm Registration No. 134427W

i .

a ' (yi i1s

Rahul Aggarwal Abhishek Pachlangia
Partner - Partner
Membership No. 505676 Membership No.: 120593
UDIN: 265056760PVVBUB667 UDIN: 26120593VDDFJY1948
Place: Jaipur Place: Mumbai
Date: May 28, 2026 Date: May 28, 2026
Latles)
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ANNEXURE B TO THE INDEPEMDENT AUDITOR'S REPORT OF EVEN DATE ON THE CONSOLIDATELI
FINANCIAL STATEMENTS OF H.G. INFRA ENGINEERING LIMITED

[Referred to in paregraph 1 under “Heport on Other Legal and Regulatory Reguirements” section of
the Independent Auditors’ Report of even datel

FEAR In cur opinion and according to the wiformation and explsnations given to us, following
companies included in the consolidated financial statements, have unfavourable remarks.
qualification or adverse remarks given by the respective auditors in their reports under the
Cempanies {Auditor’s Report) Order. 2020 {CARO}:

Sr.  Name of the Company CiN Type of Clause number of

No Company the CARO Report
which Is qualified
or Adverse

| H.G. Raipur Visakhapatnam OD- U45209RJ2021PTC078246 Subsidiary = Clause (vii)
06 Private Limited

2. UVSE Project Four Private Limited | U43222RJ2024PTC094225 | Subsidiary Clause (xvii)
" 3. UVSE Project Seven Private = U43222RJ2024PTC094056  Subsidiary Clause (xvii)
_ | Limited 0 =
4. UVSE Project FEight Private | U43222RJ2024PTC095128 § Subsidiary Clause (xvii)
Limited

5. UVSE Project Ten Private Limited | U43222RJ2024PTC095098 | Subsidiary Clause (xvii) |

| 6.‘ E\r/:iie :roject Thirteen Private | U43222RJ2024PTC096084 | Subsidiary = Clause (xvii)
| 7. UVSE Project Fourteen Private | U43222RJ2024PTC096085 | Subsidiary | Clause (xvii)
| é.%'ld\r/ggedp}oject Fifteen Private | U43222RJ2024PTC096482 | Subsidiary ‘—ﬁéu—s; (xvii)
9.% E.rzzegamskanim Bess Private | U35100RJ2024PTC098627 | Subsidiary | Clause (xvii)
0 H.G Choraniya Bess Private | USS100RI2025PTC103935 | Subsidiary | Clause (i)
ﬁivﬁzt?lgan Energy Private Limited | U35100RJ2025PTC108848 | Subsidiary | Clause (xvii)

12 H.G Renewable Energies Private | U35100RJ2024PTC094933 | Subsidiary | Clause (xvii)
{ Limited |
- IR — I R ——— P — — \
13 H.G Berasar Solar Project Private | U35100RJ2024PTC095587 | Subsidiary | Clause {xvii) ;
| |Limited B R R I '
14 H.G Green Hydrogen Power | U35100RJ2024PTC094065 | Subsidiary | Clause {xvii}

| Private Limited o -
15| H.G Jodhpur Solar Energy Private | U35105RJ2024PTC094047 | Subsidiary | Clause (xvii)
Limited S o . -

16! H.G Solar Project Developer | U35100RJ2024PTC094050 | Subsidiary | Clause {xvii)
Private Limited

17 H.G. Bachasar Solar Project | U35100RJ2024PTC095584 | Subsidiary | Clause (xvii) '
__| Private Limited o R R ]
18 H.G. Badu Solar Project Private | U35100RJ2024PTC095445 | Subsidiary | Clause (xvii)
Limited ] _ - ‘ . S
19/ H.G. Bapini Solar Project Private | U35100RJ2024PTC095662 | Subsidiary | Clause {xvii)
Limited [ o -
"20] H.G. Barni Solar Project Private | U35100RJ2024PTC095405 | Subsidiary | Clause {(xvii)
Limited [ _ ] .
21| H.G. Amala Solar Project Private | U35100RJ2024PTC095525 | Subsidiary | Clause (xvii) ‘
|| Limited , [ . 1 o )
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e |
22|

Name of the Company

H.G. Belarwa Solar

Private Limited

Project

U35100RJ2024PTC095443

Subsidi-ary

Subsidiary

Subsidiary

npany

or Adverse

Subsidiary  (lause (xvii)

Subsidiary  Clause (xvii)
Subsidiary

Subsidiary  Clause (xvii)

Subsidiary | Clause (xvii)

|
Subsidiary | Clause (xvii)
Subsidiary ‘ Clause {xvii)

Subsidiary ’ﬁa'a—ds.e {xvii)

Subsidiary | Clause (xvii)

Subsidiary  Clause {xvii)

Subsidiary | Clause (xvii)
Subsidiary

Subsidiary | Clause (xvii)

the CARO ‘(;

ch is gualified

Clause {xvii)

Clause (xvii)

| Clause (xvii)

Clause (xvii)
“Clause (xvii)

Subsidiary | Clause (xvii)

Subsidiary

Clause (xvii)

Clause (xvii)

Tlause (xvii)

Subsidiary | Clause (xvii)

4 Subsidiary f Clause (xvii)

L
4

Subsidiary | Clause (xvi) |

23i H.G. Bhada Solar Project Private , U35100RJ2024P7C095507
Limited |
24 H.G. Bhojakor Solar Project | U35100RJ2024PTC095526
_ Private Limited o !
25 H.G. Bhopalgarh Solar Project | U35100RJ2024PTC094781
_ Private Limited o !
26 H.G. Bikaner Solar Project Private | U35100RJ2024PTC094777
Limited
27 H.G. Bilara Solar Project Private | U35100RJ2024PTC094801
Limited o I
28' H.G. Chandelao Solar Project | 1J35100RJ2024PTC0O95425
 Private Limited b
29 H.G. Chanpura Solar Project U35100RJ2024PTC095694
Private Limited I S o
30 H.G. Dhingsari Solar Project U35100RJ2024PTC095633
Private Limited | o ) {
31 H.G. Gopasariya Solar Project | U35100RJ2024PTC095427
| Private Limited |
32/ H.G. Hemera Solar Project | U35100RJ2024PTC095650 Subsmlary " Clause (xvii}
| Private Limited S
33| H.G. Hingoli Solar Project Private U35100RJ2024PTC095429 | Subsidiary T Clause (xvii)
Limited
34 H.G. Hiyadesar Solar Project | U35100RJ2024PTC095589 | Subsidiary | Clause (xvii)
| Private Limited o |
35| H.G. Jakhan Solar Project Private | U35100RJ2024PTC095512 |
B | Limited o
36| H.G. Jetpur Solar Project Private | U35100RJ2024PTC095498
Limited
37| H.G. Kadwa Solar Project Private | U35100RJ2024PTC095457
Limited R - o
38 H.G. Kapunya Solar Project | U35100RJ2024PTC095496
__| Private Limited ) .
39| H.G. Khariya Solar Project Private | U35100RJ2024PTC095422
| Limited o - N
40| H.G. Kishnasar Solar Project ; U35100RJ2024PTC095599
| Private Limited S B o
41 H.G. Kisnasar Solar Project | U35100RJ2024PTC095651
Private Limited ] -
42 H.G. Kushlawa Solar Project U35100RJ2024PTC095729
| Private Limited R ) | A
43| H.G. Mangeriya Solar Project | U35100RJ2024PTC094948 | Subsidiary
| Private Limited L ] | .
44 H.G. Manyana Solar Project | U35100RJ2024PTC095590 | Subsidiary
| Private Limited I L _l
45/ H.G. Mathania Solar Project U35100RJ2024PTCO94800
i Private Limited I
| 46| H.G. Matora Solar Project Private | U35100RJ2024PTC095431 |
Limited |
47| H.G. Moolraj Solar Project Private | U35100RJ2024PTC095728
I, Limited o
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5. Name of the Company CIN ype of Clause ni

MNo Company the CARO Repart

which is qualified
- or Adverse

mber of

48 H.G. Moriya Solar Project Private U351000J2024PTC0O95638 Subsidiary ‘ Clause {xvii)
Limited i

49 H.G. Mukam Solar Project Private  U35100RJ2024PTC095528  Subsidiary | Clause {xvii

Limited | ! 1

500 H.G. Muknasar Solar Project  U35100RJ2G24PTC095527 Subsidiary  Clause (xvii}
Private Limited [ S

51 H.G. nNavabera Solar Project | U35100RJ2024PTC095636 | Subsidiary = Clause (xvii)

_ | Private Limite¢ |

52/ H.G. Nokha Sclar Project Private U35100RJ2024PTC(94782 | Subsidiary | Clause (xvii)

_Limited - I B | |

53 H.G. Peelwa Solar Project Private  U35100RJ2024PTC(95500 | Subsidiary | Clause (xvii)
Limited | ! o

54 H.G. Paleena Solar Project U35100RJ2024PTC095727 | Subsidiary = Clause (xvii)

| Private Limited . ‘ =

| 55 H.G. Patiya Solar Project Private U35100RJ2024PTC095656 | Subsidiary = Clause (xvii)

Limited | o |

56/ H.G. Pichiyak Solar Project U35100RJj2024PTC095423 | Subsidiary Clause {xvii)

Private Limited . - N

57\ H.G. Planchala Solar Project U35100RJ2024PTC095444 | Subsidiary | Clause (xvii)

Private Limited o | B -

58 H.G. Raisar Solar Project Private | U35100RJ2024PTC095532 | Subsidiary | Clause (xvii)
Limited | ]

59/ H.G. Ramsagar Solar Project | U35100RJ2024PTC095637 | Subsidiary | Clause (xvii)

Private Limited | - _ | o

60/ H.G. Rajlani Solar Project Private | U35100RJ2024PTC095395 | Subsidiary = Clause (xvii)

Limited - - | -

61 H.G. Reeniya Solar Project U35100RJ2024PTC095442 | Subsidiary | Clause {xvii)

Private Limited i) o

62| H.G. Sindhu Soltar Project Private ‘ U35100RJ2024PTC095531 | Subsidiary ‘ Clause {xvii)

Limited - | . i )

63| H.G. Salar Park Private Limited | U35105RJ2024PTC094031 | Subsidiary | Clause {xvii)

64 H.G. Solar Park Developer Private | U35105RJ2024PTC094100 | Subsidiary | Clause (xvii)

| Limited B )

65 H.G. Green Energy Private | U35105RJ2024PTC092760 | Subsidiary | Clause (xvii)
Limited i J Clause (xviii)

! |
66/ H.G. Sri Dungargarh Solar Project = U35100RJ2024PTC094776 | Subsidiary | Clause (xvii)
Private Limited 1 - ] )
67| H.G. Suin Solar Project Private  U35100RJ2024PTC095659 | Subsidiary = Clause (xvii)
Limited | |
68 H.G. Surnana Solar Projet:‘t—T U35100RJ2024PTC095506 | Subsidiary | Clause (xvii)
Private Limited | I B
69| Norangdesar Solar Developer | U35105RJ2024PTC093210 | Subsidiary | Clause {xvii)

Private Limited Clause (xviii}
e e ] R i e |
’ 70; Rasisar Solar Developer Private | U35105RJ2024PTC093208 | Subsidiary | Clause (xvii} Clause
* Limited | (xviti)

U35100RJ2025PTC099848 | Subsidiary | Clause (xvil) |
i R I

( 71| H.G. Gujarat Bess Private Limited

In respect of the following companies included in the consolidated financial statements,
whose audits under section 143 of the Act has not yet been completed, the CARO report, as

/_ra"g"\
Page 14 of 18 7
: S
o (Muy O
(:r. Ay
[y \//’
s

.,

e
NS



apglicable, i respect of those entitics are

5r.  Name of the Company
1. Safety First India Private Limted

Angul Sundargarh Transmission Limited

provided to us as on the date of this audit report:

CIN Type oi Company

U29309HR2022PTC102270  Assaciate

1J42201DL2024G01427640  Subsidiary

2

3. H.G. Bhilwara Solar Praject Private Limited
4. H.G. Bhiwadi Solar FProject Private Limited
5.| H.G. Tijara Solar Project Private Limited
6.| H.G. Behror Solar Project Private Limited
7.| H.G. Ghiloth Solar Project Private Limited
8. H.G. Tapukara Solar Project Private Limited '

9. H.G. Kota Solar Project Private Limited '

i 10| H.G. Jaipur Solar Project Private Limited
| |

U35100RJ2024PTC094793 | Subsidiary

© U35100RJ2024PTC094802 | Subsidiary
" U35100RJ2024PTC094828 ~ Subsidiary
- U35100RJ2024PTC094803 | Subsidiary
| U35100RJ2024PTCG94822 | Subsidiary

U35100RJ2024PTC094824 L Subsidiary

| Subsidiary
U35100RJ2024PTC095001 | Subsidiary

11| H.G. Sanchore Solar Project Private Limited |

12| H.G. Jalore Solar Project Private Limited

U35100RJ2024PTC094969 | Subsidiary

Subsidiary

" 13| H.G. Ajmer Solar Project Private Limited |
L. = |

14 H.G. Nagaur Solar Project Private Limited

15' H.G. Bharatpur Solar Project Private
_lei_ted |

16 H.G. Dudu Solar Project Private Limited

U35100RJ2024PTC094971
U35100RJ2024PTC094972 I Subsidiary

Subsidiary

1J35100RJ2024PTC095875 | Subsidiary

U35100RJ2024PTC095864 | Subsidiary

For MS K A & Associates LLP

(Formerly known as M § K A & Associates)
Chartered Accountants

ICAl Firm Registration No. 105047W /W101187

T

Rahu! Aggarwal

Partner

Membership No. 505676
UDIN: 265056760PVVBU8667

Place: Jaipur
Date: May 28, 2026

e Ses)
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Chartered Accountants
ICAI Firm Registration No. 134427W
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4 M(KU
Abhishek Pachlangia
Partner

Membership No.: 120593
UDIN: 26120593VDDFJY1948

Place: Mumbai
Date: May 28, 2026



NNEXURE € TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE CONSC
INANCIAL STATEMENTS OF H.G. INFRA ENGINEERING LIMITED

b

[Referied to in paragraph 2tg) unoer “Repart on Othe Legal and Regulatory Reguirements’ i the
Independent Auditor’s Report of ¢ven date to the ftembers of H.G. infra Engineering Limited on the
Consolidated Financial Statements for the year ended March 31, 2026]

Report on the Internal Financial Controls with reference to consolidated financial statements
under Clause {i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

Opinion

In conjunction with our audit of the consolidated financial statements of the H.G. Infra Engineering
Limited (hereinafter referred to as “the Holding Company”) as of and fur the year ended March 31,
2026, we have audited the internal financial controls with reference to consolidated financial
statements of the Holding Company and its subsidiaries (Holding Company and its subsidiaries
together referred to as “the Group”}, which are companies incorporated in India, as of that date.
Reporting under clause (i} of sub section 3 of Section 143 of the Act in respect of the adequacy and
operating effectiveness of the internal financial controls with reference to financial statements is
not applicable to four associates, pursuant to MCA notification GSR 583(E) dated June 13, 2017.

In our opinion, and to the best of our information and according to the explanations given to us, the
Holding Company and its subsidiaries have, in all material respects, adequate internal financial
controls with reference to financial statements and such internal financial cantrols with reference to
financial statements were operating effectively as at March 31, 2026, based on the internal financial
controls with reference to financial statements criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI").

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The respective Management and the Board of Directors of the Holding Company and its subsidiaries,
which are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements criteria
established by the respective companies considering the essential components of internal control
stated in the Guidance Note issued by ICAl. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the respective company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements, based on our audit. We conducted our audit in accordance with the Guidance Note issued
by the ICAl and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to consolidated
financial statements was established and maintained and if such controls operated effectively in all
materiat respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financiall cortrols with reference to financial statements and their operating effectiveness. Qur audit
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mternat financial controls with refersnce to finandial statements includes abtainir g
dnderstanamg of infernal financial con s wath reference (o financiat st itements, assessing the risk
that a material weanrness exisis, and test 12 and evaluating the design and opera, iy effeciivenesss
of nternal control based on the assessed 1isk, Tre procedures selected depend on the auditer's
Judgement, including the assessment of the risks of material rmsstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence cbtained by the other
auditors in terms of their reports referred to in the “Other Matter” section below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference
to financial statements.

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A Company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controt with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of consolidated financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors af the company; and {3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.,

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitatioris of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material rnisstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,
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Our aforesaid SPUTT U0t secton A3 3 I of the Act on the adeguacy and spereting oltfecuvepess
ol the inteinal financial controls with reference to consclidated tinancial statements inscfar as it
relates t¢

Ten subsiciaries, it is hased on the conresponding reports of the statutory auditors of suct

companies; and

< Fifty-five subsidiaries, it is based on the corresponding reports of one of the joint auditors of
the Holding Company i.e. M S K A Associates LI P (formerly knownr as M/s A S K A & Assaciates);

and

Hineteen subsidiaries, it is based on the corresponding report of ane of the joint auditors of
the Holding Company i.e. M/s Shridhar & Associates.

Our opinion is not modified in respect of the above matter with respect to our reliance on the wark
done by us and the reperts of other auditors.

For MS K A & Associates LLP For Shrighar & Associates
{Formeriy known as M § K A & Assaciates)
Chartered Accountants Chartered Accountants
ICAl Firm Registration No. 105047W/W101187 ICAI Firm Registration No. 134427w
L
&'\’"\'\‘4‘1 il -
\') - (-J il —
ahul Aggarwal —— AbhishekPachlangia
Partner Partner
Membership No. 505676 Membership No. 120593
UDIN: 265056760PVVBUB667 UDIN: 26120593VDDFJY1948
Place: Jaipur Place: Mumbai
Date: May 28, 2026 Date: May 28, 2026
LaYean)
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Kon-current aszels

Frape:ty, plant and gouipment Jjal 7195600 7 55 BY
Lepial work-in-progress 3ie i.397.87 3.488.9
Investment. Prape-ties by 36.30 36.99
Right-of-use assets 4 958,17 828,34
intangible assets 5 17.15 26.32
Financial assets
i, Investrmant [ 116.56 120.20
it Trade receivables 7 163.15 28.66
i, Other financial assets 8 32,077.42 22.585.52
Deferred tax assets 38(b) 1,422.86 1,108 84
Mon-current tax assets (net ) 3B(e}) 289.55 170.62
Cther non-current assets Q 3,977.57 3,013.20
Total Mon~current assets _5;—,:1_;_50 —_-—__ 49,368.15
Current assels
Inventories i0 3,751.22 4,513.53
Financial assets
i. Trade receivables i 7.881.74 6,710.06
il. Cash and cash equivalents 12 950,14 870.89
iil. Bank balances other than { ii ) above 13 1,585.31 1,098.08
iv. Loans 14 47.86 41.19
v. Other financial assets 15 3,710.26 6,409.57
Contract assets 1t(a) 20,939.02 14,474 58
Other current assets 17 3,414.19 4,241.07
42,279.74 38,358.97
Assets classified as held for sale 18{a} 9,311.00
Total Cusrent Assets T 51,5%0.74 38,358.97
Total assets ~1,09,010.24 87,727.12
EQUITY AND LIABILITIES
Equity
Equity share capital 19 651,71 651.71
Other equity 20 31,998.36 28,844.94
Equity attributable o awners of the parant  32,850.07 29,496.65
Non-controlting interests 52(b} 164.18 0.99
Total equity 32,814.25 29,497.64
UABILITIES
Non-current tiabilitles
Financial Liabilities
i. Berrowings 21 29,496.48 31,418,325
ii. Lease liabilities 4 818.89 715N
iif. Trade payables
{ a ) total outstanding dues of micro and smalt enterprises 22 132.21 :
(b } total outstanding dues other than (ifi j { a ) abave 22 408,46 807.09
Deferved tax liabitities 38(b} 770.41 82217
Employee benefit obligations 23 270.44 165.01
T(?tal Ndn%urmpt Habilities ;}3;}-""\ 31,896.89 33,932.53
7 AN :
RS
“1:.\"— 4 -_ /




sMarch 31, 2026

Current ligbilities

Financial Giabilities .
i, Borrowdings i-’ 19,847,868
ii. Lease liabilitles 3 134,14
iii. Trade payables
(2 b total outstanding dues of micro and small enterprises 25 1,626.34 B57.856
{ b ) total outstanding dues other than ( fii } ( a ) above 5 13,603.82 11,811.17
iv. Other financiai tiahilities 26 560.76 250.23
Contract, {iabilities 64b) 509.20 E78.8%
Employee benefil obligations 7 285.91 280.27
Current tax labilities (net ) 38(d} 6.33 6.33
Other current liabilities 28 1,293.88 601.85
Liabilities associated with assets classified as held for ssle 18{b) 6,235.86
Total Current Habilities 44,299.10 24,296.55
Total liabilities 76,195.99 58,229.48
Total equity and liabilittes ~ 1,0901024 __ 87,727.12

Statement of materfal accounting policias and estimates 1-2

The accompanying summary of material accounting policies and other explanatory notes are an integral part of the consolidated financial
statements.
As per our repert of even date.

Four M5 K A B Assoclates LLP For and on behaif of the Beard of Directors
{Formerty known as M/s 4. 5 K A & Associates)
Chartered Accountants H. G. Infra Engineering Limited
Firm Registration Number: 105047W/W101187 CIN; L45201RJ2003PLCOTE049
e
— ; .
Rahul Aggarwal — Harendra Singh
Partner - Chairman and Managing Director
Membership Number : 505676 DIN: (10402458
Place : Jaipur Place: Jaipur
Date : May 28, 2026 Date : May 28, 2026
ot Sem)
For Shridhar & Assoclates
Chartered fccountants
Firm Registration Number : 134427W
¥ u’/ e p % “ N A
: (&F =g
Abhishek Pachiangia Rajeev 1hhra hokita wehra
Partner Chief Financial Officer Curmpany Secretary
Membership Nurmber : 120593 Membership Mo : A33288
Place : Mumbai Place: Jalpur Place: Jaipur

Date : May 28, 2026 Date : May 28, 2026 Date : May 2B, 2026



YoEOLE TR Cpeals

1877
Expensss
Coxt? &t "B Tais oL Inemes 3 B8IF £
Comtyact 30 Fts #voeTe i i9.720.55 12,196 X
Empinger brnz?is expens 13 142169
Faan_g WA §7] PRLIXY
Depreclathon aNd ATl tiper e n 1,678,230 taald
NpainT.ent Lovsas on A ) IPETEmEnts and NIt Rusess TS 130,00 Cvlvs
Ot expensas 17 7
Total expees
Profit beinre excemona item, share of net profit of Associate and tas
Share of net pradit 1 4 loss ) of R5seTates dOCOUNTEG 1T e Baty melnnd &
Excepioral Yem 7
Profit befors tax
Fcome tax expanse
- Cursmst @an mix) 1,800
Deferned | benafc § Biay __ime
Toral tax @iparie 1.73L.7
Frofit for e year o ®.034.01
DUhEr COMPIYRENEIe WCome
T tnat will aoe b rectsifed B profit o tow
Remexsurements { ko | of net defoerd benndit plam 45 116,64 (r4.11)
Iocnme Tax relating bo dils [tam Y] & = 3
Dther comprehzrsive income for the your [ s of bax } 1144} (10.96)
Tokal compraersive incoms for the v 3127848 3.043.45
Profit for the yeur aaridatable wo ©
Owners b 1,30.70 33425
Hon <ontellyy eres 52(b) G.6 0450
sz sestot
Othar comprehemtye Foune Jar the yeor | Bt of G ) atwritartabie to &
Cwners W (19.94} PESI
Noni-conbaiting imarests 52¢n} < -
) H9.94) (10.58)
Total comprehenth income far tive year sttridutasie to @
Usmers. Pl L, 283.7¢ Soal0
Mo controfiing intersts 2tey Sl L8
117815 3.04).45
Earnimgs per aquity share of face vadue of ks 10 each 5
Basic earwings par share | Amourt m Re. ) S0.61 W
Dibstet esming: per share { Amount b Rs. ) 50,61 755
1-2

Satement of matatiel accounking poliches sod esthriies
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Year enged
March 31, 2026

Het ( Bocreats §/increaie In cosh and tesh aquivsients { A+8-L ) 87.00 (18
Cash and qsh eguivalents 2t 3t the degiardng of the yoar BIU.EY 11550
Cash and cash equivaierts ot the vad of the year 9528  E70.AS
Reconciliation of cask and cash equivalents #s per cash flows statement
Canh anid cash equivaients cosaprise of the foltowing ( Refer Note 17 )
Casnoon hang .28 0.+
Depesity with original maturity of less than three moatre B85.04
Bank balance on current account £63.82 ___sna
950,14 870,89
Cash i cash equivalents pertaining to Assets classified as hetd for sale { Refer note i8{a)) .75
Total cash and cash equivalents o 952.89 870.8%
Hon cash fnvesting activides
205.97 T 36

- Acquisition of right-of -use of assets ( Refer Note 4 )
Refer Note 43 for retonciliation of movements of liabitities Lo cash flows arising from financing activities.
The accompanylng summary of material accounting poticies and other explanatory notes are a0 integral part of the consolidated financial statemerms.
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For *he yoar enced March 11, 2025 Ho No. of shares Amouatt
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Baiance as at Apei) 1, 217« % 6,317 43t 451,41
Changes i eusity share capital dyring the year
Balance as at March 31, 2025 6_5- l,ﬁ;’ 14 s 77;;{5;
B. Other squity I : - N ) .
| [ = — ) X I
‘ Attributabie to owners of H.G. Infra Engineering Limited !
Particulars Note | Peserves and surpius ] o Eentratiing Tota
| T Toxal other interests
Secipitios Retained earnings equity
premium reserve
[As at Apefl 1, 2024 T 1,604,357 71,204.13 | 73,898.60 0.03] 3385861
(Profit for the year 5.039.39 Loy (0.45) 5,008.74
Snare of net profit of associates 15.27 "B - 15.27
tems that will not be reclassified 1o profit o loss
-Remeasuremnents ( (os ) 7 galn of net defined benefit plans (14.11) {14.11) . 411
Jncome tax relsting (o these Aers : 355 158 . .55
Total comprehensive income for the year - 5,044,710 5,044.10 (0.8%) 5.043.45
| Less: Dividend gaid . 57.76) [57.7%) - 197.76)
| hdclitfon during the ywar 1.8 141
1As ot March 31, 2035 20 L6%4.47 16,150.47 18,844.54 0.59 213,345.93
\Profit for the yeac 3,3%07.24 1.307.24 15.6%) 3,301.63
|Share of net profit of associates 13.54) (3.54) 3.54)
:Jmm that vell nat be reclassified ta profit or toss
-Remeasurements [ loss ) 4 gain of net defined benefit plans l [26.84) {26.64} . l2a.64),
| Income tax relauing to chis stem | 6.70 | 6.70 8.70 |
| Tata!l comprehensive income for the yea-r ) - - | . 3,283.78 3,283.76 {5.61) 3.278.15
Less: Dividend paid 1130.34) (130.34) . {130.34)
|Addition during the year e | 168,80 168.80
|As at March 31, 2026 T 20 | 2,694.47 | 29,303.89 11,998.36 164,18 32,162,854

The accompanying sumithary of materiat accounting golicies and other explanatsry notes are an uitegral pact of the consotidaced financial statements.
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', The Group o has 4 associates.
fhe Group operates through two business segments, which pricrarily comprises of {a) Construction segment

Engineenng, Frocurement and Construction (*EPC') of reads, railway lines and stations, bridees, flyovers, solar
powered plants and other infrastructuce contract works and correspending operations and maintenance (OB’
and (b} Renewable segment - Engaped into the business of generation and sa'e of electacity.

The Group is engaged in projects under Hybrid Annuity Model through its Subsidiary Corpenies. Far renewable
segment, there are subsidiaries which are engaged in supply of power Lo their respective customers.

These consolidated financial statements were reviewed by Audit Committee and authorized to be issved by the
Board of Directors on May 18, 2026.

{a) Basis of preparation
(1} Compliance with Ind AS

The consolidated financial statements of the Group cemply in ali matenal aspecis with indian Actounting
Standards (ind AS) notified under Section 133 of the Companies Act, 2013 (‘the act’} read with Rule 4 of the
Companies {Indian Accounting Standards) Rules, 2015 and other relevant provisions of the &ct.

(i) Historical cost convention
The consolidated financial statements have been prepared on a historical cost basis, except for the following:

» certain financial assets and financial labilities measured at fair value (refer accounting policy regarding
financial instruments);
assets held for sale - measured at fair value less cost to sell and
defined benefit plans - plan assets measured at fair value
investments carried ai fair value

(iii) New and amended standards adopted by the Group

The Ministry of corporate Affairs ("MCA™) notified amendments on May 7, 2025 and August 13, 2025 under the
Companies {Indian Accounting Standards) Amendment Rules, 2025 and the Companies {indian Accounting
Standards) Second Amendment Rules, -2025, respectively, which is effective from annual reporting periods
beginning on or after April 1, 2025.

{a} Amendment to ind AS 7 and ind AS 107 - Supplier Finance Arrangement: The amendments to ind AS
7 Statement of Cash Flows’ and ind AS 107 Financial Instruments: Disclosures’ clarify the characteristics
of supplier finance arrangements and require additional disclosures for such arrangements. The
disclosure requirements in the amendments are intended to assist users of financial statements in
understanding the effects of supplier finance arrangements an an entity’s liabilities, cash flows and
expuosure to liquidity risk.

The Group has disclosed requirements refating to supplier finance arrangements during the reporting
period.

Amendment to Ind AS 1 - Classification of Habilities as curreni or aon-current and nen-cuirent
liabilities with covenants: The amendment specifies the requirements for classifying liabilities as
current or non-current in the balance sheet, and clarifies the following: i} An entity's right to defer
settlement of a liability for at least twelve months after the reporting peried must have substance and
must exist at the end of the reporting period. The classification of a liability as current of non-current
is unaffected by the likelihood that the entity will exercise its right to defer settlement. i} If an entity's
right to defer settlement of a Uability is subject to covenants, such covenants affect whether that right
exists at the end of the reporting period only it the entity is required to comply with the covenant on
or before the end of the reporting penod. fii) in case of a liability that can be settled, at the option of
the counterparty, by the transfer of the entity’s cwn equity Instruments, such settiement terms do not

b




adopting the amendments t

resuig

the OECD

Pillar Two Model Rules, as Pillar Two legislation has not yet been e dgiction in
which the Group operates.

(d) Amendn:ent to Ind AS 21- Lack of exchangeability: The Amendmeants introduces requirement 16 assess

when a currency is exchangeable into another currency and when it is not. The emendment requires an

entity to estimate the spot exchange rate when it concludes that a currency is not exchangeable into

anether currency.

(iv) Mew Standards (including amendments) issued but nnt yet effective

Amendment to lnd AS 1 ‘Presentation of Financial Statements’- Classification of Liabilities as current
or non-current and non-current labilities with covepants: The amendment includes specific provisions
that will take effect for reporting periods beginning on or after Aprit 1, 2026, refrospectively, as
outlined below:

{a) Breach of material covenant for long-term loaa arrangement on or before end of reporting periad witn
effect that liability becomes payable on demand as on reporting date, then it shall be classified as
current liability, if lender agreed after reporiing period and before approval of financial statements {0
not demand payment as a consequence of breach.

(b} Classify as non-current liability, if lender agreed by end of reporting period to provide grace penod
ending at teast 12 months after reporting period within which entity can rectify the breach provided
lender does not demand immediate repayment.

{c} Disclose information about the timing of settlement to understand the impact of the tiability on the
financial statements. The Company does not expect this amendment to have an impact on its operations
or financial statements.

(b} Operating Cycle
The Group classifies an asset as current when:

it expects to realise the asset or intends to sell or consume it In normal operating cycle

- it holds the asset primarily for the purpose of trading

- it expects to realise the asset within twelve months after the reparting period or

- the asset is cash or cash equivalent unless the asset is restricted from being exchanged or used to settie
a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
The Group classifies a liability as current when:
i It expects to settle the {iability in the normal operating cycle
il It holds the liability primarily for the purpose of trading
il the liability is due to be settied within tweive months after the reporting period, or
iv. it does not have the right al the end of reporting period to defer settlement of the liability for at
least twelve months after the reporting period.
All other liabilities are classified as non-current.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash
equivalents,

-Based on the nature of operations and the time between the acquisition of assels for processing and their
~ realization in cash or cash equivalents, the Group has ascertained fts operating cycle as twelve months for the
purpose of current, non current classification of assets and liabilities.

o —



1 {a) Material Accounting Policies

This note provides a st of the materizl accounting poticies adopted in the preparation of these consolidated
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

I, Principles of consolidation and equity accounting - Subsidiaries

Subsidiaries are all entities {inciuding structured entities) over which the Group has contrid. The Group contyols
an entity when the group is exposed to, or has rights to, veriable returns from its involvement with the entity
and has the ability to affect those retuns threugh its power to direct the relevant activities of the entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are
deconsclidated from the date when control ceases and any retained investment is recognised at fair value.

The Group combines the financial statements of the parent and its subsidiaries line by line adding together like
items of assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealised
gains on trensactions between group companies are eliminated. Unrestised losses are atso eliminated uniess the
transaction provides evidence of an impainment of the transferred asset. Accounting policles of subsidiaries have
been changed where necessary to ensure consistency with the policies adopted by the Group, Details of the
Subsidiaries are set out in Note 52,

Non-controfting interests

The Group recognises non-controlling interests in a subsidiary either at fair value or at the non-controlling
interest’s proportionate share of the acquired entity’s net identifiable assets. This decision is made on an
acquisition-by-acquisition basis. For the non-controlling interests, the Group elected to recugnise the non-
controlling interests at its proportionate share of the acquired net identifiable assets.

#.  Principles of consolidation and equity accounting - Accounting under Equity methad for Associates
Entities

Under the equity methed of accounting, the investments are initially recognised at cost and zdjusted thereafter
to recognise the group’s share of the post-acquisition profits or losses of the investee in profit and loss, and the
group’s share of other comprehensive income of the investee in other comprehensive income. Dividends received
or receivable from associates are recognised as a reduction in the carrying amount of the investment.

When the Group’s share of losses in an equity-accounted investment equals or exceeds its interest in the entity,
including any other unsecured long-term recelvables, the group does not recognise further losses, unless it has
incurred obligations or made payments on behaif of the other entity.

Unrealised gains on transactions between the group and its associate are eliminated to the extent of the group’s
interest in these entities. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment. of the asset transferred. Accounting policies of equity accounted investees have been changed where
necessary to ensure consistency with the policies adopted by the group.

The carrying amount of equity accounted investments are tested for impairment in accordance with the policy
described in Note 2 (a) {xii} below.

fil. Segment reporting
Gperating segments are reported in a manner consistent with the intemal reporting provided to the chief
operating decision maker {CODM). The Managing Director of the Holding Company has been identified as CODM

and he assesses the financial performance and position of the Holding Company, and makes strategic decisions.
Refer Note 42 for segment information presented.

iv. Foreign currency transiation
(i} Functional and presentation currency

Items included in the consolidated financial statements of the Group are measured using the currency of the
,_primary economic envirenment in which the Holding Company operates { the functional currency’). The




cy using the exchange rates at the date
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rates are generally recognized in Consolidated Statement profit or loss
v. Revenue recognition
The Group denves revenue pnacipaily from following streams:

*  Construction contracts

. Service concession arrangement

. Sate of Services (Operation and Maintenance contracts)
»  Sate of Power

. Governiment Grant

a) Construction contracts

The Group recognises revenue from engineering, procurement and construction contracts (*EPC’) over the period
of time, as performance obligations are satisfied over time due to continuous transfer of control te the custorner.
EPC contracts are generally accounted for as a single performance obligation as it involves complex integration
of goods and services.

The performance obligations are satisfied over Lime as the work progresses. The Group recognises revenue using
input method (i.e. percentage-of-completion method), based primarily on contract cost incurred to date
compared to tatal estimated contract costs. Changes to fotal estimated contract costs, if any, are recognised in
the period in which they are determined as assessed at the contract level. if the consideration in the contract
includes price variation clause or there are amendments in contracts, the Group estimates the amount of
tonsideration to which it will be entitled in exchange for work performed.

Oue to the nature of the work required to be perfonmed on many of the perfarmance obligations, the estimation
of total revenue and cost of completion is complex, subject to many variables and reguires significant judgment.
Yariability in the transaction price arises primarily due to liquidated damages, price variation clauses, changes
in scope, incentives, claims if any. The Group censiders its experience with similar transactions and expectations
regarding the contract in estimating the amount of variable consideration to which it will be entitled and
determining whether the estimated varable consideration should be constrained. The Group includes estimated
amounts in the transaction price to the extent it is probable that a significant reversal of cumulative revenue
recognised will not occur when the uncertainty associated with the variable consideration is resolved. The
estimates of variable consideration are based largely on an assessment of anticipated performance and all
information (historical, current and forecasted) that is reasonably available.

Progress bitlings are generally issued upon completion of certain phases of the work as stipulated in the contract.
Billing terms of the over-time contracts vary but are generally based on achieving specified milestones. The
difference between the timing of revenue recognised and customer billings result in changes to contract assets
and contract liabilities. Payment {s generally due upon receipt of the invoice, payable within 90 days or less.
Contractual retention amaunts billed te customers are generally due upon expiration of the contract period.

The contracts generally result in revenue recognised in excess of bitlings which are presented as contract assets
on the statement of financial position. Amounts billed and due from customers are classified as receivables on
the statement of financial position. The portion of the payments retained by the customer until final contract
settlement is not considered a significant financing component since it is usually intended to provide customer
with a form of security for Group’s remaining performance as specified under the contract, which is consistent
with the industry practice. Contract Habilities represent amounts billed to <ustomers in excess of revenue
recognised till date. A tiability fs recognised for advance payments and it is not considered as a significant
financing component because it is used to meet working capital reguirements at the time of project mobilisation
stage. The same is presented as contract liability in the statemant of financial position.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any

resulting increases or decreases in estimated revenues or costs are reflected in Conselidated Statement of profit

or:loss in the period in which the circumstances that give rise to the revision become known by management.
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For construction contracts Lhe control is trensferred over time and revenue is recognised based on the extent of
progress towards campletion of the performance obligations. When it is probable that total contract costs will
exceed toral contract revenue, the expected lnss |s recognised s an expense immediately, The perrentage of
completion was calculated according to the nature and the specitic risk of each contract in order to reflect the
effective completion of the project. This percentage of completion could be based on technical milestones or
as per the contractual terms specified. A construction contract is considered completed when the {ast technical
milestone is achieved, which occurs upon contractual transfer of cwnership of the assef.

B} Service concession arrangement
Construction revenue from Hybrid Annuity Contracts

The Group constructs the infrastructure (road) used to provide a public service and gperates and maintains
that infrastructure for a specified pericd of time. Under Appendix B to ind AS 115, Revenie from Contracts
with Customers, this arrangement is accounted for based on the nature of the consideration. Financial asset ls
recorded when the Group has an unconditionat right to recefve cash or another financial asset from or at the
direction of the grantor for the construction services,

Design - Build - Operate - Transfer (DBOT) contracts on hybrid annuity basis contain three streams of revenue -
Construction revenue, Finance income and Cperations and maintenance (O&M) income,

The construction stream of DBOT revenues are accounted for in the construction phase of DBOT, O&M income
is recognised in the operating phase ¢f the DBOT, while finance income is recognised aver the concession
period based on the imputed interest method.

Service concession arrangement

Revenue related to construction services provided under the service cancession arrangement is recognised based
on stage of completion of the work performed. The stage of completion is assessed by reference to input method
i.e. cost incurred Ll date in proportion to total estimated cost to complete the work.

Contract Balances - Contract Assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
respective entitles in the Group performs by transferring goods or services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the eamed consideration that is
conditional,

Contract assets represent revenue recognized in excess of amounts billed and Include unbilled receivabtes.
Unbilled receivables, which represent 2n unconditional right to payment subject only to the passage of time,
are reclassified to accounts receivable when they are billed under the terms of the contract.

Contract Balances - Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which respective entities in
the Group has received consideration {or an amount of consideration is due) from the customer. If a customer
pays consideration before the such entities transfers goods or services to the customer, a contract liability is
recognised when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when such entities in performs under the contract. Contract Habilities represent amounts
billed to clients in excess of revenue recognized to date and other advances received from customers.

Variabie consideration

The nature of the Group’s contracts gives rise to several types of varfable consideration, including claims,
unpriced change orders, award and incentive fees, change in law, liquidated damages and penalties. The
respective entities in Group necognizes revenue for variable consideration when it is probable that a significant
reversal in the amount of cumulative revenue recognized will not occur. The Group estimates the amount of
revenue to be recognized on variable consideration using the expected value (f.e., the sum of a probability-
weighted amount) or the most likely amount method, whichever is expected to better predict the amount,
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including any amount of variable consideration in the transaction price, the respective entities

s whether the amount of variable consideration is constrained. The respective entities determined
that the estimates of variable copsideration are not constrained based on its historical experience, business
forecast and the current economic conditions. In addition, the uncertainty on the variable consideration will
be resolved within a short time fiame.

Revenues are shown net of Goods & Service Tax, applicable discounts and allowances.

C) Safe of Services {Operation and Maintenance contracts)

Revenue from providing operating and maintenance services is recognised in the accounting period in which
the services are rendered. Invaices are issued according to contractual terms and are usually payable as per
the credit period agreed with the customer.

d) Interest income

Interest income from financfal assets at fair value through profit or oss s disclosed as interest income with
in other income. interest income on financial assets at amortised cost using the effective interest method
is recognised in the Consolidated Statement of profit and toss as part of other income.

interest income is calculated by applying the effective interest rate to the gross carrying amount of a
financial asset except for financial assets that subsequently become credit-impaired. For credit-impaired
financial assets the effective interest rate is applied to the net carrying amount of the financial asset (after
deduction of the loss allowance).

€) Cther income

All other income is accounted on accrual basis when no significant uncertainty exist regarding the amount that
will be recelfved.

f} Sale of Power

Revenue from sale of power from renewable energy sources s recognised in accordance with the price agreed
under the provisions of the Power Purchase Agreement entered into with DISCOM (the “customer”). Such revenue
is recognised on the basis of actual units generated and transmitted.

Revenue from power distribution business is accounted on the basis of billings to the customer(s) and Includes
unbilled revenues accrued up to the end of accounting year. Customers are billed as per the tariff rates in the
Power Purchase Agreement.

Late Payment Surcharge and interest on late payment for power supply are recognized on reasonable certainty
to expect ultimate collection or otherwise based on actual coliection, whichever is eartier.

g} Government Grant

Governiment grants are recognized when there is reasonable assurance that the grants will be received and all
attached conditions will be fulfilled. Grants relating to revenue expenditiire are recognized in the Statement of
Profit and Loss on a systematic basis over the periods in which the related expenses are incurred. Grants relating
to assets are deducted from the cost &f the respective assets, and depreciation is charged on the net carrying
amaunt over the assets’ useful lives.

When the Group recefves grants of non-monetary assets, the asset and the grant are recorded at fair valve
amounts and released to proft or loss over the expected useful life in a pattern of consumption of the benefit
of underiying asset.

vi. Income tax
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