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INDEPENDENT AUDITOR'S REPORT

To

The Members of
H.G. Narol Sarkhej Highway Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of H.G. Narol Sarkhej Highway
Private Limited which comprises the Balance Sheet as at March 31, 2026, the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and a summary of the material accounting policies and other
explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescrihed under section 133 of the Act read with Companies (Indian Accounting Standard) Rules,
2015 as amended (‘Ind AS’) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2026, and Profit, other comprehensive income, the
changes in equity and its cash fiows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsihilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence on the
Standalone Financial Statement obtained by us is sufficient and appropriate to provide a basis for our
audit opinion.

Information other than the financial statements and Auditor's report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management report, Chairman’s statement, Director’s
report, Business Responsibility and Sustainability Reporting etc, [but does not include the financial
statements and our auditor’s report thereon).

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. In connection with our audit of the standalone
financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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1If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibiiities of Management and those charged with governance for the Standalone
Flnancial Statements

The Company’s Management and Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
Ind AS financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with accounting principles generally acoepted in India, including Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern besis of accounting untess management and Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Standalone Financial Statement

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are fiee from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an andit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these siandalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our qualified opinion.
The risk of not detecting a material misstatement resulting from fraud is bigher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresealations, or the
override of internal control.
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Obtain an understanding of internal financial controls relevant to audit in ordef to design adequate
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and Board of Directors.

Conclude on the appropriateness of Management and Board of Directors use of the going concern
hasis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to continue as
a going concern, If we concludo that a material uncertainty exists, we aro required to draw attention
in our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures aro inadequate, to modify our qualified opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standaione financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individnally or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scopo of our audit work and in evaluating the
tesults of our work; and (ii) to evaluate the effect of any identified misstatements in the standalone
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and signiflcant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ali
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Contral
Government of India in terms of sub-section (1i) of section 143 of the Companies Act, 2013, we

give in the “Annexure A” statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

h) [n our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examiuation of those books.
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¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss, and the Standalone
Cash Flow Statement, including the other comprehensive income and the Standalone statement of
changes in equity dealt with by this Report are in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Indian Accounting
Standard) Ruies, 2015, as amended.

€) On the basis of the written representations received from the directors as on 31# March, 2026,
taken on record by the Board of Directors, none of the directors are disqualified as on 31%March,
2026, from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to thc adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditors Report in accordance with the
requirements of Section 197(16) of the Act, as amended; the provisions of section 197 of the
companies Act are not applicable as no remuneration is paid by the Company to its directors.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rulell
of the Companies (Audit and Auditors) Ruies, 2014, in our opinion and to the best of our information
and according to the explanations given to vs:

1. The Company does not have any pending litigations which would have impact on its financial
position.

2.The Company does not have any long-term contracts including derivative contracts against
which there are any material foreseeable losses.

3. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

4.(i). Based on the representation received from the Management, other than those disclosed in
the notes to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), inciuding foreign entities
(“Intermediaries”)with the understanding that the intermediary shall lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company/
funding party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(ii) Based on the representation received from the Management, that, to the best of its
knowledge and belief, other than as disclosed in the notes to the accounts, no funds have
been received by the company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, secutity or the like on behalf of the Ultimate
Beneficiaries;

(iii)Based on audit procedures we have considered reasonable and appropriate in the
circumstances; nothing has come to our notice that has caused us to believe that the
rcpresentations under sub-clause (i) and (ii) contain any material mis-statement.
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5.The Company has neither declared nor paid any dividend during the year.

6.Bused on our examination which included test checks, the Company has used accounting
software for maintaining its beoks of account for the Financial Year ended 31* March 2026,
which has a feature of recording audit trail (edit Iog) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit trail feature being tampered
with and, the audit trail has been preserved by the company as per the statutory requirements fo
record retention.

For S.L. Chhajed & Co. LLP
Chartered Accountants
Firnd” [?egislrauion No.: 000709C/ C400277

¢

Abhay Chhajed
Partner AT &/
Membership No.: 079662 Néppeco”
UDIN: 26079662XUWZMQ8428

Date: 04'" May 2026
Place: Bhopal




Annexure- A to the Independent Auditors’ Report:

The Annexure referred to in paragraph 1 under "Report on Other Legal and Regulatory Requirements’ of our
report of even date

i.

a) A. The Company does not have any Property Plant und Equipment, hence reporting under clause i(a)A
of the order is not applicable.

B. The Company does not hold any intangible assets, hence reporting under clause i(2)B of the order is
not applicable.

b)The Company does not have any Property Plant and Equipment, hence reporting under clause (i) (b)
under para 3 of the order is not applicable.

¢) The Company does not have any immovable property, hence reporting under clause (1)(c) of the order
is not applicable.

d) The Company does not have any property, plant and equipment (including right to use assets), or
intangible assets, hence reporting under clause {1)(d) of the order is not applicable.

&) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made there under

ii.a) The company had no inventory during and at the year end. Therefore, the reporting requirements o

paragraph 3(ii)(a) of the Order are not applicable.

b) The company has not been sanctioned any working capital limit in excess of five crore rupees during
the reporting petiod, in aggregate, from the bank or financial institutions on the basis of security of
current assets. Therefore, the reporting requirements under the paragraph3(ii)(b) of the order is not
applicable.

iit. According to the documents and records produced before us the company has not made any investment or

vi

has not provided any loans or advances in the nature of loans or provided any guarantee or security,
secured or unsecured, to the companies, firms, Limited Liability Partnerships or any other parties during
the reporting period. Therefore, the reporting requirements under the paragraph (iii) (a-A, B), (iii) (b), (iii)
(¢), (iii) (d), (iii) (e) and (iii) (f) of Paragraph 3 of the Order are not applicable.

According to the information and explanations given to us, as por section 185 and 186 of the Companies
Act, 2013, no loan has been given, investments made and no guarantee and security has been given
attracting the provisions of section 185 and 186 of the Act. Hence reporting requirements of paragraph
3(iv) of the Order are not applicable,

Based on our examination of the Company’s records and according to the information and explanations
given to us, the company has not accepted any deposits from public (including deemed deposits) during
the year within the meaning of sections 73 to 76 or any other relevant provisions of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Ruies 2014. Further, no order has been passed by
Company Law Board or National Company Law Tribunal, or Reserve Bank of India or any court or any
other tribunal. Hence reporting requirements of paragraph 3(v) of the Order are not applicable.

The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the products of
the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are not applicable to the
Company.
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vii. (a) According to information and explanations given to us und our examination of records the company is

regular in depositing undisputed statutory dues including provident fund, employees' state insurance,
income-tax, goods and service tax and any other statutory dues to the appropriate authorities and no
undisputed amount is payables in respect of provident fund, income tax, goods and service tax, cess and
other material statutory dues which were arrear as on 31* March, 2026 for more than six months from
the date it became payable.

(b) According to information and explanations given to us there are no dues of income tax or sales tax or
service tax or duty of customs or duty of excise or value added tax have not been deposited on account

of any dispute.

viii. According to the records examined by us and the information and explanations given to us, there were no

ix,

X.

xi,

transactions found unrecorded in the books of accounts which have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961.

a) According to the information and explanations and as verified from books of accounts, the company has
not defauited in repayment of loans or interest thereon to any lender.

b) According to the information and explanations given to us and on the basis of our audit procedures, we
report that the company has not been declared wilful defaulter by any bank or financtal institution or other

lender,

c) in our opinion and according to the information and explanations given to us, the company has utilized
the money obtained by way of term loans during the year for the purposes for which they were obtained.

d) According to the information and explanations given to us, and the procedures performed by us, und on
an overall examination of the financial statements of the company, we report that no funds raised on short-
term hasis have been used for long-term purposes by the company.

e) According to the information and explanations given to us and on an overall examination of the financial
statements of the company, we report that the company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries, associates or joint venfures.

f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries, join
ventures or associate companies.

Provisions of clause no. (x) (a&b) relating to utilization of moneys raised by way of initial public offer or
further public offer including debt instruments and term loans, preferential allotment and private placement
of shares or convertible debentures (fully, partially, optional) is not applicable to the Company, hence
reporting under clause (x) under para 3 of the order is not applicable.

a) During the course of our examination of the books and records of the company, carried out in accordance
with the generally accepted auditing practices in India and according to the information and explanations
given to us, we have neither come across any instance of fraud or by the company, notised or reported
during the year, nor we have been informed of any such case by the management.

b) We have not come across of any instance of material fraud by the Company or on the Company during
the course of audit of the standalone financial statement for the year ended March 31, 2026, accordingly
the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

¢) As per information and explanation given by managemcent there were no whistic ocomplnints
received by the company during the year.



xii. In our opinion and according to the information and explanations given to us the company is not 2 Nidhi
Company. Accordingly, reporting under paragraph 3(xii) (a-c) of the order is not applicable.

xiii. Tn our opinion and explanations given to us section 177 and 188 of Companies Act,2013 with regard to
transactions with related party have been complied with und all details as per accounting standard have
been disclosed in the Financial Statements.

xiv.a) In our opinion and based on our examination, the company does not have an internal audit system and is
not required to have an internal audit system as per provisions of the Companies Act, 2013.

b) The company did not have an internal andit system for the period under audit, hence reporting under
clause (xii) (b) of the para is not applicable.

xv. According to information and explanations given to us the company has not entered into any non-cash
transaction with the directors or person connected with him. Hence, the reporting requirement under
paragraph 3(xv) of the order is not applicable to the company.

xvi.(a) In our opinion and information provided to us the company is not required to be registered under section
45-1A of Reserve Bank of India Act, 1934,

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without any
valid Certificate of Registration from Reserve Bank of India. Hence, the reporting under paragraph 3
(xvi)(b) of the Order are not applicable to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made by Reserve
Bank of India. Hence, the reporting under paragraph 3 (xvi)(c) of the Order are not applicable to the

Company.

(d) The Group does not have more than one CIC as a part of its group. Hence, the provisions stated in
paragraph 3 (xvi}(d) of the Order are not applicable to the Company.

xvii, Based on the overall review of standalone financial statements, the Company has not incurred any cash
losses in the current financial year and in the immediately preceding financial year. Hence, the provision
stated in paragraph 3 (xvii) of the Order are not applicable to the Company.

xviii. There being no resignation of the statutory anditors during the year, hence reporting under clause (xviii)
of Para 3 of the order is not applicable

xix. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainiy exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a petiod of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the company as and when they fall due.



xx. According to information and explanation given to us and as verified by us provisions of section 135 of
the Companies Act, 2013 are not applicable to the company, henceforth reporting requirement under
clause (xx)a) and (xx)b) under para 3 of the order are not applicable.

xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said clause has been included in the

report.

For S.L. Cbhajed & Co, LLP
Chartered Accountants
Firm Regjstration No.: 000709C/ C400277,

Abhay Chhajed o5
Membership No.: 079662
UDIN: 26079662XUWZMQ8428

Date: 04™ May 2026
Place: Bhopal



ANNEXURE - B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2(f) under "Report on Other Legal and Regulatory Requirements' of our report of
even date)

Report on the Internal Financial Control over Finaucial Reporting Under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013

We have audited the internal financial contro! over financial reporting of H.G. Narol Sarkhej Highway Private
Limited as of 31* March, 2026 in conjunction with our audit of the Standalone Financial Statements of the
Company for the year ended on that date.

Opinion

1n our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal finance controls system over financial reporting and such internal
financial controls over financial reporting with reference to Standalone Financial Statements were operating
effectively as at 31* March 2026, based on the Internal control over financial reporting criteria estahlished by
the Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting with reference to Standalone Financial Statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial control over financial reporting
based on our audit with reference to Standalone Financial Statements. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the Guidance Note)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of intemnal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design aud
operating effectiveness of intemal control based on the assessed risk. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly refiect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accoutering principles, and that receipts and expenditures of
the company are being made oniy in accordance with authorizations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper managemeut override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For S.L. Chhajed & Co. LLP
Chartered Accountants
No.: 000709C/ C400277
&
Abbay Chhajed *BHOPAL
Partner

Membership No.: 079662
UDIN: 26079662XUWZMQ8428

Date: 04" May 2026
Place: Bhopal



H.G. Narol Sarkhe] Highway Private Limited

{Wholly Owned Subsidiary of H.G. Infra Engineering Limited)

Statement of Financlal Results for the Quarter ended 31-Mar-2026

{Currency: Indlan Rupees irr Million)

Total Income

EXPENSES
Chvil Construction Costs
Flnance Ccsts
Other
Total Expenses
Profit Before Tax
Tax Expenses
Current Tax
Deferred Tax

Profit for the

{Other Comprehensive Income for the period (Net of Tax)

Total Comprehensive Income for the perlod

Earnings Per Share

{Nominal Value of Share Rs.10 Each)
Basic and Diluted (Rs.}
Diluted {Rs.)

As per our report of even date attached
For S.L. Chhajod & Co. LLP

Chantered Accountants
N0.000709C/C400277

Abhay Chhajed
Partner
M.No.075562
Place: Bhopal

Date: 04-May-2026

121.90

1,072.45
15.78
3.86
1.099,10
22.80

252
3.22
574
17.06

17.06

0.46
0.29

452,53 0.48 0.62
414,12 1,939.22
19,51 38,66

4.51 0.48 11.26 0.62

438.14 0.48 1.989.14 0.62
14.39 41.31
1.00 (0.01} 4.56
2.62 0.01 5.84
3.62 10.40
10,77 30.91
10.77 30.91
0.31 1.07
0.27 0.80

For and on behalf of the Board of Directors
H.G. Narol Sarkhej Highway Private Limited
CiIN: U42101RJ2024PTC097725

Satish Kumar Sharma Kailash Chandra Gupta
Birector Directar
DIN.10679917 DIN.10764248
. Place: jaipur
n p
.
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H.G. Narol Sarkhej Highway Private Limited
{Wholly Owned Subsidiary of H.G. Infra Engineering Limited)

BALANCE SHEET as at 31-Mar-2026

{Currency: Indtan Rupees in Million)

ASSETS

-Non-Current Assets
Other Non-Current Financial Assets
Non-Current Tax Assets (Net)
Other Non-Current Assets

Current Assets
Financial Assets
(i) Trade Receivable
{ll) Cash and Cash Equivalents
{iit) Other Financial Assets
Confract Assets
Other Current Assets

Total Assets

EQUITY AND LIABILITIES

EQUITY
Equity Share Capital
Instruments Entirely Equity in Nature
Other Equity

LIABILITIES
)Non-Curtent Liabilities
:  Deferred Tax Liabilities (Net)

Current Liabllities
Financial Liabilities
{i) Borrowings
{Il) Trade Payables

{a) Total outstanding dues of micro and small enterprises

(b} Total outstanding dues other than {fi){a) above

{iii) Other Financial Liabilities
Other Current Liabilities

Total Equity and Liabilitles

3 828,79
4 4.79
5 153.33
986.91
6 2.50
7 223 1.30
3 221.21 0.01"
8 0.62
5 636.05 0.08
861.99 2.01
1,848.90 2,01
9 7.60 1.50
10 363.12
11 496.51
867.13 1.50
15 5.84
5.84
12 691.24
13
267.97
14 551 0.47
16 11.21 0.04
975.03 0.51
1.848.90 201"

The netes referred above are an integral part of these financial statements

As per our report of even date attached
For S.L. Chhajed & Co. LLP

Chartered Accountants
Firm No.000709C/CA00277

Abhay Chhajed
Partner
M.No.079662
Place: Bhopal

Date: 04-May-2026

For and on behalf of the Board of Directors
H.G. Narol Sarkhej Highway Private Limited
CiN: U42101RJ2024PTC097725

?35’4,@/

Satish Kumar Sharma Kailash Chandra Gupta
Director Director
DIN.10879917 W DIN.10764248
% Place: Jaipur
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H.G. Narol Sarkhej Highway Private Limited
{Wholly Owned Subsidiary of H.G. Infra Engineering Limited)

STATEMENT OF PROFIT AND LOSS for the period ended 31-Mar-2026

{Currency: Indian Rupees in Million}

‘INCOME
Revenue from Operations 17 2,030.45 0.62 ;
Total Income 2,030.45 0.62
EXPENSES
Civil Construction Costs 18 1,939.27
. Finance Costs 19 38.66
Other Expenses 20 11.26 0.62
Total Expenses 1,989.14 0.62
Profit Before Tax 41.31
Tax Expenses 21
Current Tax 4.56
Deferred Tax 5.84
10.40
Profit for the perfod 30.91
Other Comprehensive income for the period (Net of Tax)
Total Comprehensive Income for the period
Earnings Per Share
{Nominal Value of Share Rs.10 Each)
Basic and Diluted (Rs.) 1.07
Diluted (Rs.) 0.80
The notes referred above are an integral part of these financial statements
As per our report of even date attached
For S.L. Chhajed & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants H.G. Narol Sarkhej Highway Private Limited
Firm's No.000709C/C400?777 CIN: U42101RJ2024PTC087725
Abhay Chhajed Satish Kumar Sharma Kailash Chandra Gupta
Partnar Director Director
M.No.079662 DiN.10679917 DIN.10764248
Place: Bhopal Place: Jaipur

Date: 04-May-2026



H.G. Narol Sarkhej Highway Private Limited
(Wholty Owned Subsidiary ot H.G. Infra Engineering Limlted)

STATEMENT OF CASH FLOWS for the period ended 31-Mar-2026
[Currency: Indian Rupees in Million}

Cash Flows from Operating Activities

«Profit before tax 4131
;Adjustment for:
Interest Income
Depreciation
Finance costs 68
79.97
Working Capital Adjustments:
{Increase)/Decrease in other non-current financlal assets {82879}
{Increase)/Decrease in other non-currenf assets (153.33)
¢ {Increasel/Decrease in other current financial assets {221.20)
{Increase}/Decrease in other current assels {635.97)
{Increase}/Decrease in trade receivable {2.50)
{Increasel/Decrease in contract assets 0.62
Increase/{Decrease) in other current financial liabilities 5.04
Increasef{Decrease) in contract Uablties
Increases{Decrease] in other current liabilities 1117 0.04
Cash Generated from Opecating Activities {1,477.02} §0.20):
. Income tax pald (net)
‘Net Gash Generated from/ {used in} Operating Activities (A} 0.20)
Cash Flow from Investing Activitles
Fixad assets purchases
Interest received
Net Cash Generated from/ {used in) Investing Activities (B}
Cash Flow from Financing Activities
Finance Cost {38.66)
Proceeds from issue of share capital 6.00 1.60
Proceeds from securities premium 465.60
Proceeds from subordinate debts 353.12
Proceeds from short term borrowings 691.24
{Repayment} of short term bortowings
Net Cash Generated from/ (used in} Financing Activities {C) 1.50
Net increase in Cash and Cash Equivatents (A+B+C) 0.23
Opening Balance Cash and Cash Equivalents 1.30
Balance Cash and Cash Equivatents at end 223 130
Notes:

1. The above Statement of Cash Flow has been prepared under the 'Indirect Method® as set out in Indian Accounting

Standard {ind AS-7) 'Statement of Cash Flows'
9 rashand Nash Frilvalents CAMPASAS of
Cashinhands
Balance with Banks:
- Current Accounts
- Escrow Accounts
.Cash and Cash Equivalents
Cash and Cash Equivalents in Statement of Cash Flow

066
157
223 1.30

Reconciliation of Cash Flows from Financial Activities (tnd

Opening balance as on 15-0ct:202¢
! Finance cost during the peried
Unamortised borrowing cost
Cash flows
Received
Repayment
Finance cost paid
Non cash Items e
Non cash adjustments
Closing Balance as on 31-Mar-2025
Opening balance as on 01-Apr-2025 BHOPAL
Finance cost during the pericd 38.66 38.66
Unamortised borrowing cost



Recelived 691.24 383.12 1,064.38

_Repayment
Finance cost pald {38.68)
Non cash ltems
Non cash adjustments
iClosingBalance as on $1-Mar-2026

The notes referred above are an integral part of these financial statements

As perour report of even date attached

For§.L. Chhajed & Co. LLP For and on behalt of the Board of Directors
Accountants H.G. Narol Sarkhej Highway Private Limited
Reg. No.000709C/C400277 CIN:
Abhay Kallash
Partner Director
M.No,079662 DIN.10764248
Place: Bhopal PMace; Jaipur

Date: 04-May-2026



H.G. Narol Sarkhej Highway Private Limited
{Wholly Owned Subsidlary of H.G. Infra Engineering Limlted)

STATEMENT OF CHANGES IN EQUITY
{Currency: Indian Rupees in Million)

A Share

Balance at the beginning of the reporting period 1,50,000 150

Changes in equity share capital due to prior period errors

Restated balance at the beginning of the reperting period 1,50,000 150
-Changes In equity share capital during the period 6.00 000 1.50
‘Balance at the end of the reporting period 7,560,000 7.50 1,50,000 1.50

B Instrument ity in Nature

Unsecured loan from promoter*
Opening batance
Add: Addition during the year 363.12
iTotalInstrument 3963.12

* Unsecured loan is optionally convertible into fixed number of ehuity shares of Rs.10 esch on term of the issuer. (Refer note
37{ed

C Other Equity

Retalned Earnings
Balance at the beginning of the reporting period
Changes in ing pelicy or prior period erors
Restated b tthe beginning of the reporting period
Tofal comprehensive income for the perlod 3091
Dividends
Transfer to retained earnings
Any other changes
Balance at the end of the reporting period 30.91

Securities Premium
Balance at the beginning of the reporting perlod
Changes in accounting policy or prior period errors
Restated balance at the beginning of the reperting period
Total comprehensive income for the perlod

Dividends

Transfer to retained earnings

A rchanges(Share issued)

B atthe end of the ng period 465.60
Total Other Equity 496.51

The notes referred above are an integral part of these financial statements

As per our report of even date aitached

For and on behalf of the Board of Directors
H.G. Narol Sarkhaj Highway Private Limited
CIN: U42101RIZ024P 1008/ /125

For §.L. Chhajed & Co. LLP
Clin lered Accountants
Reg. No.000709C/CA400277

Abhay Chhajed Satish Kumar Sharma Kailash Gupta
Partner Director Director
M.No.079662 DIN. v DIN.10764248
.
Place: Bhopal Piace: Jaipur
s Bhopa _ RAJASTHAN » P

Date: 04-May-2026
Oy.q3



H.G. Narol Sarichej Highway Private Limited
{Wholly Owned Subsidiary of H.G. Infra Engineering Limlited)

NOTES TO THE FINANCIAL STATEMENTS for the perlod ended 31-Mar-2026

Corpovate and General Information

H.G. Narol Sarkhe] Highway Private Limited (“The Company") is a Private Limited Company registered under the Company Act 2013, Its registerad office
is at 15, Panchwati Colony, Ratanada, Jodhpur (Rajasthan) -342001 India. The Company was ncorporated on 15-0¢t-2024,

The Company [s a Special Purpose Vehicle (SPV) promoted by H.G. Infra Engineering Limited (HGIEL) for Up-gradation of existing 6 Lane road (neluding
elevated corridor as per site requirements from km 0/00 to km 10/170 of NH 47 {Narol Junction to Sarkhej Junction) in the State of Gujrat on Hybrid
Annulty Mode,

These financial statements were authorized to be issued by the board of directors on 04-May-2026.

Note 1: Material Accounting Policy Information
This note provides a lIst of the significant accounting policies adopted In the preparation of these standalone financial statements, These policles have

been consistentty applied to all the years presented, unless otherwise stated,

A Basis of preparation
{f} Compliance with ind AS
The financial statements of the Company compty in all material aspects with Indian Accounting Standards {tnd AS) notifled under Section 133
of the Companies Act, 2013 (the Act) read with Rule 4 of the Companies (indian Accounting Standards) Rulss, 2015 and other relevant
provisions of the Act,

{il) Historical cost.convention
The financlal statements have been prepared on a historical cost basis, except for the following:

a) Certain financial assets and financial liabillties measure at fair value;

(i} Reriod:
The following amendments to standards has become effective for the first time fer their annual reporting perfod ccmmencing April 1, 2022:

0 Onerous Contracts- Cost of Fulfilling a Contract - Amendments to Ind AS 37

o References to the Conceptual Framework - Amandments to Ind AS 103

o Property, Plant and Equipment: Proceeds Bafore Intended Use- Amendment to Ind AS 16

o First Time Adoption of Indian Accounting Standards- Subsidiaty as a first time ndopter - Ind AS 101

o Fees [n the "10 per cenit’ test for derecognition of financial Gability - Ind AS 109 Financlal Instruments

o Taxatlon in fair value measurements - Amendments to Ind AS 41
The amendments Usted above did nof have any impact on the amounfs recognised in prlor periods and are not expected to significantly affect the

current or future periods,

()
The Ministry of Corporate Affalrs (“MCA") has notified Compantes (Indian Accounting Stsndard) Amendment Rules, 2023 dated March 31,

2023 to amend certaln Ind ASs which are effective from 01 April 2023:
o Definition of Accounting Estimates - Amendments to Ind AS & Accounting policies, changes In accounting estimates and errors

" The functional cumrency of the Company is Indian Nationat Rupee (INR} and the figures have been presented in INR Millions, unless otherwise
disclosed

{vl) 1.3.14. RECENT PRONOUNCEMENT
Ministry of Corporate Affairs {*MCA"} natifles new standards or amendments to the existing standards under Cormnpanies {indian Accounting
Standards} Rules as [ssued from time to time. During the year ended March 31, 2026, MCA has notified the Companies {Indian Accounting
Standards) Amendment Rules, 2025 applicable to the company w.e.f. 1st Aprll, 2025.

—

Ind AS 21 - Effects of Changes In Forelgn Exchange Rates

The amendment requires the Effects of Changes in Forelgn Exchange Rates to speclfy how an entity should assess whether a currencyis
exchangeable and how It should determine a spot exchange rate when exchangeabillty is lacking. The amendments also require disclosure of
information that anables users of its financial statements to understand how the currency not being exchangeable into the other currency
affects, or is expected to affect, the entity's financial performance, financlal position and cash flows.

The amendmentts are effective for annual reporting periods beginning on or affer 1st April 2025, When applying the amendments, an entity
cannof restate comparative Informatlon.
The amendments do not have a material impact on the Group's financial statements.

Ind AS 1 - Classification of Liabllitles as Current ov Non-current and Non-cuirent Liabilities with Covenants
In August 2025, the MCA notifled amendments to paragraphs 69 to 76 of Ind AS 1 to specify the requirements for classifying liabliities as

current or non-current. The amendments clarify:

» What is meant by a rignt to defer settiement

= That a right to defer must exist at the end of the reporting period

» That classification is unaffected by the likelihood that an enlity wilt exercise Its deferral right

« Thst only if an embedded derivative in a convertible liability is ltself an equity instrument would the terms of a liability not impact its

classlfication
In addition, a requirement has been introduced to a liabllity arising from & loan agreement is classified as non-current
and the entity’s right to defer settlement is future covenants within twelve months.

e d
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H.G. Narol Sarkhe] Highway Private Limited
{(Wholty Owned Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026

If there Is a breach of a material covenant of a long-torm loan a ent on or before the end of the reporting period, resutting in the liability
becoming payable on demand as at the reporting date, and the greas—after the reporting perlod but before the financial statements
are approved for issue—not to demand repayment for at least 12 months as a consequence of the breach, this shall be treated as an adJusting
event. Accordingly, the entity is not required to classify the liability as current.

The amendments are effactive for annual reporting perfods beginning on of after 1 April 2025 retrospectively In accordance with (nd AS 8,

Ind AS 7 and Ind AS 107 - Supplies Finance Arrangements

In August 2025, the MCA notified amendments 1o Ind AS 7 Statament of Cash Flows and Ind AS 107 Financlal instruments: Disclosures to
clarify the characteristics of supplier finance arrangementts and require additional disclosure of such armangements. The disclosure
requirements in the amendments are Intended to assist users of financial statements In understanding the effacts of suppller finance
arrangements on an entity’s l[abllities, cash flows and exposure to liquldity risk,

(nternational Tax Reform—Pillar Two Model Rutes - Ind AS 12

Tn August 2025, the MCA notified amendments to ind AS 12 Income Taxes in response to the OECD’s BEPS Plller Two rules and Include:

«A mandatory temporary exception to the recognition and disclostre of deferred taxes arising from the jurisdictional Implementation ot the
Pillar Two model rules; and

+Disclosure requirements for affected entities to help users of the financial statements better understand an entity’s exposure to Plllar Two
income taxes arising from that legislation, perticularly before its effective date.

The mandatory temporary axception - the use of which is required to be disclosed - applies immediately. The remalning disclosure
requirements apply for annual reporting perlods beginning on or after 1 April 2025, but not for any interim periods ending on or before 31
March 2026,

The amendments had no impact on the Group’s consolidated financlal statements as the Group Is not in scope of the Pillar Two model rules

Segment reporting
Oparating segments are reported In a manner consistent with the (ntemal reporting provided to the chief operating decislon maker (CODM}. The
Managing Director of the Company has been identified 25 CODM and he assesses the financlal performance and position of the Company, and

makes strategic declsions. Refer Note 34 for segment Information.

Operat 8
Assets ilities are classified as current if [t is expected to realize or settle within 12 months after the balance sheet date.

B Revenue recognition

\

tomers Is recognised when control of goods or services are trensferred to the customer at an amount that
reflects the consideration to which the company axpects to be entitled in exchange for those geods or services. The comparny assesses
promises in the contract that are separate performance obligations to which portion of transaction price is allocated.
Revenue [s measured based on the transaction price as specified in the contract with the customer. It exciudes taxes or other amouots
collected from the customer in its capacity as an agemt.
The company constructs the infrastructuro {road) used to provide a public service and $ and maintains that infrastructure for a
specified period of time. Under Appendix D to Ind AS 115- Revenue from contracts with Cu , this arrangement is accounted tor hased
on the nature of tha consideration. The intangibla assets is used to the extent that the company receive the rignts to charge the users of the
poblic service. The financial assets is used when the company has an unconditional right to receive cash or other financial assets from or at
the direction of the grantar of construction services.

Design-Pulld-Oparate-Trans T} contracts on hybrid annuity be ng
{ncome and Operation & Ma & (O&M} income, The constructio se
od

of DBOT, O&M income is recognised in the operating phase of DBOT,

on the imputed interest method.
Revenue related to construction services provided under the service concession arrangement Is recognised based ¢n stage of completion of
the work performed. The stage of completion is assessed by raference to input method le. cost incurred till date in proportion to total

estimated cost to complete the work.
Revenue from operation and maintenance acifvities are recognised at an amount for which It has right to consideration {i.e. right to invoice)

from the customers that corresponds directly with the value of the performance completed to the date.

sideratlon in exchange for goods of services wansferred to the customer. If the Company performs by
transterring goods or sarvices to a customer before the customer pays consideration or before payment is due, 2 contract asset is recognised

for the earned conslderation that [s conditional.
Contract assets represent r racognized in excess of amounts billed and Include unbliled receivables. Unbitted recelvables, which

represent an unconditional r ayment subject only to the passage of tlme, are reclassified to accounts receivable when they are billed
under the terms of the contract



H.G. Narol Sarkhej Highway Private Limited
{Wholty Owned Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026

iy

A contract liability is the obligation to transfer goods or services to & customer for which the Company has recelved consideration for an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers gonds or services to the
customer, a contract llability is recognised when the payment is made, or the payment is due (whichever Is earlier}. Coniract liabilities are
recognised as ravenue when the Company performs under the contract. Contract liabilities reptesent amounts bitled to clients in excess of
revenue recognized to date and other advances recoived from customers.

Yariable consideration
The nature of the company’s contracts gives rise to several types of variable conslderation, including clalms, unpriced change orders, sward

and incentive fees, change in law, Yquidated damages and penalties. The company recognizes revenue for varlable consideration when it is
probabie that a significaot reversal in the amount of cumulative revanue recognized will not occur, The company estimates the amount of
revenue to be recognized on variable conslderation using the expected value {i.e., the sum of a probebility-welghted amount} or the maost likely
amount methnd, whichever is expected to better predict the amount.

The Company’s ctaim for extra work, incentives and escalatlon in rates relating to execution of contracts are rocognized as revenue in the year
in which sald claims are finally accepted by the clients. Claims under arbitration/ disputes are accourted as income based on final award.
Expenses on arbitration are accountad as Incurred.

Before including any amount of variable consideration in the transaction price, the Company considers whether the amount of variable
consideration is constrained. The Company determined that the estimates of variable consideration are not censtrained based on its
historical experience, business forecast and the current economic conditions, In addition, the uncertainty cn the variable consideration will be
resoived within a short time frame.

Revenues are shown nat of Goods & Service Tax, applicable discounts and allowances.

Interestincome

Interest income Is recognised using effective interest rate (EIR) method.

The ‘effective Interest rate’ is the rate that exactly disconnts estimated future cash payments or receipts through the expected life of the
financial instrument to:

- the gross carrying amount of the financial assets; or

- the amortised cost of the financlal liabilities.

{iil) Dlvidend income

Dividend income is recognized in the statement of profit and loss on the date that the Company’s right to receive payment is established,

{iv) Otherincome

All other income [s accounted on accrual basis when ne sighificant uncertainty exist regarding the amount that will be received

¢ Incometax
The income tax expense or credit for the period is the tax payable on the current pericd’s taxable income based on the applicable income tax rafe

adjustad by changes in deferred tax assets and liabilities attributable to temporary differences.

m

{m

Cumrent incomne tax

The current income tax charge fs caloutated on the basis of the tax laws enacted or substantively enactod at the end of the reporting perlod,
Management periodically evaluates positions laken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation and considers whether it Is prohable that a taxation authority will accept an uncertain tax treatment. The company measures its
tax balances either based on the most Ukely anwuiit ur the expecled valus, depending on which method provides a better prediction of the

resolution of the uncertainty.
Current tax assets and tax Uabllities are offset whero the entity has a legelly enforceable right to offset and intends either to settle on a net

basis, or ta roallze the asset and settle the liability simultaneously,

Deferred tax
Detferred income tax is provided in full, using the lability method, on temporary differences arising between the tax bases of assets and

liabilities and thelr carrying amounts in the financial statements.

Deferred inceme tax is determined using tax rotes (and laws) that have been enacted or substantially enacted by the end of the reporting
perlod and are expected to apply when the related deferred Income tax asset is realized or the deferred income tax tiabllity Is settied.

Deferred tax assets are recognlsed for all deductible ternporary differonces and unused tex losses / tax credits only i it [s probable that future

tanable amounts will be avallable te utllise those temporary differences.
Defarred tax assets and liabllities are offset when there Is a legally enforceable right to offset current tax assets and liabilities and when the

deferred tax balances relate to the same taxation authority,
Current and defesred tax Is recognized in profit or loss, except to the extent that it retates to items recognized in ofher comprohensive income
or directly in equity. In this case, the tax s also recognized in other comprehensive income or directly in equity, respectively.

olED ¢
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H.G. Narol Sarkhej Highway Private Limited
(Wholly Owned Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026

D Leases
Lease payments to be made under reasonably certain extension options are also Included in the measurement of the liabllity. The lease payments

are discounted using the Interest rate Implicit In the lease, If that rate cannot be readily determined, which is generally the case tor leases in the
Company, the lessee’s incremental borrowing rate Is used, being the rate that the individual lessee would have to pay to berrow the funds
necessary to obtain an asset of similar value te the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

To determine the incremental borrowIng rate, the Company:

+ where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted to reflect changes In financing
conditions since third party financing was received;

» uses a build-up approach that starts with a risk-free Interest rate adjusted for credit risk tor leases held by Company, which does not have recent
third party financing, and makes adjustments specific te the lease, e.g. term, country, currency and security.

Lease payments are allocated between principal and finance cost. The flnance cost is charged to profit or loss over tne lease pericd so as to
produce a constant periodic rato of interest on the remalning balance of the liability for each period,

Right-of-usa agsets are measured at cost comprising the following:

« the amount of the initial measurement of lease liablity

« any lease payments mede at or before the commencement date less any lease Incentives recelved

+ gy iniflal direct costs, and

+ restoration costs.
Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basls.

Payments associated with short-term leases of equipment and ali leases of low-value assets are recognised cn a straight-line basis as an expense
in profit cr [oss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets comprise IT equipment and small itemns of

office furniture.

Impairment of non-financial assets
Non-financlal assets are tested for impalrment whenever events or changes in circumstances indicete that the carrying amount may not be

recoverable. An impairment less is recognized for the amount by which the asset’s camying amount exceeds ite recoverable amount. The
recoverable ameunt is the higher of an asset's fair value less costs of disposal and vatue in use. For the purposes of assessing impalrment, assets
are grouped at the lowest levels for which there are separately identifiable cash inflows which are targely Independent of the cash inflows from
other assets or group of assets (cash-generating units). Non-financial assets that suffered an Impairment are reviewed tor possible reversal of the
impalrment at the end of each reporting period.

F Cash and cash equivalents
Por the purpose of presentation In the staternent of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with

financtal Institutions, other short-term, highly liquid Investments with eriginal maturities of three months or less that are readily convertible to
knewn amounts of cash and which are subject to an Insigniticant risk of changes in value, and bank cverdrafts. Bank overdrafts are shown within
borrowings kn current liabllities in the balance sheet.

G Tradereceivables
Trade receivables are amounts due from customers for goods soid or services performed in the ordinary course of business. Trade receivables are

recognlsed initially at the amount of consideration that is unconditional unless they contain significant financing components, when they are
recognised at fair value. The Company holds the trade recelvables with the objective to collect the contractuat cash flows and therefore measures
them subsequently at amortised cost using the effective interest method, less loss allowance.

H Financial Instoyments
Afinancial instrument Is any contract that gives rise to a financlal asset of one entity and a financial Uabllity cr equity instrument of anather entity.

Financlal assets and liabllities are recognized when the Compeny becomes a party to the contractual provisions of the instrument.

Elnanclal Assets:
Classification
The Company classifies its financlal assets in the fellowing measurement catogories:
(i} those measured at amortized cost.
The classification depends on the entity’s business model for menaging the financial assets and the contractual torms of the cash flows.
inftial recognition and measurement
Financial assets are recognized when the Company becomes a party to the contractual provisions of the Instrument. Financlal assets are
recognized initially at fair vatue plus, in the case of financial assets nct recorded at falr value through Statement of Profit or Loss, transaction costs
that are attributable to the acquisition of the financlal asset. Transaction costs of financlal assets carrled at falr value through profit or loss are

expensed of in the Statement of Profit or Loss.

Subsequent measurament
After Initial recognition, financial assets are measured at:
{i} amortized cost



H.G. Narol Sarkhej Highway Private Limited
{Whoally Ownad Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026

Debtinstruments
Subsequent measurement of debt instruments depends on the Company business madel for rmanaging the asset and the cash flow characterlstics

of the asset. The Compeny classifies Its debt Instrument In only cne category as below:

{il Amortized Cost: Assets that are held for collection of contractual cash flows where those cash flows rapresent solely payments of principal
and interest are measured at amertised cost. Interest income from these financlal assets Is Included in finance income using the effective
interest rate method. Any geln or loss arising on derecognition is recognised directly In profit or loss and presented in other gains / {losses}).
Impairment lesses are presented as separate Uine Itern in the statement of profit and lcss.

Impainment of Financial Assets
The Company assesses on a forward looking basis the expected credit losses (ECL) assoclated with its financlal assets carriad at amortised cost,

The impairment methodology applied depends on whether there has been a significant Increase In credit risk. Note 25 details how the company
detormines whether there has been a significant Increase in credit risk.

For trade receivables (Including contract assets} only, the Company applies the simplified approach required by Ind AS 108, which raquires lIfotime
ECL to be recognised as loss allowance.

Derecognition of Financial Assets
Afinanclal asset is derecognized only when:

{ii the Company has transferred the rights to receiva cash flows from the financlal asset or

{li) retains the contraetual rights to receive the cash flows of the financlal asset, but assumes a contractual obligaticn to pay the cash flows to

one or more reciplents.

Where the entity has transfemred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the
financlal asset. In such cases, the financial asset Is deracognized. Where the entity has nat transferred substontially all risks and rewards of
ownership of the financlal asset, the financlal asset is not derecognized.
Where the entity has nelther transferred & financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial assat is deracognized If the Company has not retained control of the financial asset. Where the Company retalns control of the financlal
asset. the assat is continued to be recognized to the extent of continuing invoivement in the financial asset.

Income Recognition

Interast income.
Interest income from financial assets at fair value through profit or luss is disclosed as Interest Income within other Income, Interest income on

financlal assets at amortised cost using the effective interest method is recognised In the steternent of profit and loss as part of otherincome.
Interest income is calculated by applying the effective interest rate to the gross cafrying amount of a financial asset except for financial assets that
subsequently become credlt-impaired. For credit-Impaired financial assets the effective Interest rate Is applied to the net carrying amount of the

financial asset {after deduction of the loss allowance).

Financial Liabilities:
Initial recognition and measurement
Financlal liabilitles are inltfally measured at Its fair value plus or minus, in the case of a financial iability not at fair value through profit or loss,

transaction costs that are directly attributable to the issue/origination ofthe financial liability.

Subsequent Measurement
Financial Uabillties ara classified as measured at amortized cost. Financlal liabillties are subsequently measured at amortized cost using the

effective interest method. Interest expense and forelgn exchange gains and losses are recognizod in statement of profit and loss, Any gain or loss
cn derecognition is also recognized In statement of profit and loss.

Derecognition
A financial Usbility is derecognized when the obligation specified in the confract is discharged, cancelled or expires. The differance between the
carrying amount of a financial liability that bas been extinguished or transferred to anather party and the consideratlon paid, Including any non-

cash assets transferved or liabilities assumed, is recognized in profit or loss as other galns/(losses}.

Offsetting Financlal instruments
Financlal assets and Uabilities are offset and the net amount is reperted In the Balence Sheet where there Is a legally enforceable rightte offset the

recognized amounts and there Is an Intenticn to settle on a net basis or realize the asset and settle the Uability simuttanaously. The legally
enforceable right must not be contingent on fulwe events and must be enforceable in the normat course of business and in the event of default,

Insofvency or bankruptcy of the Company or the: counterparty.

Propesty, plant and equipment
All items of property, plent and equipment are stated at historical cost less accumulated depreciation and impairment. Historical cost includes

expenditure that is directty attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when It is probable that

future ecenomic benefits associated with the itam will flow te the ccmpany a the item can be measured roliably. The carrylng amount
of any component accounted for as a separate asset is derecognized repairs and maintenance are charged to profit or
toss during the reporting pariod in which they are incumed.



H.G. Narol Sarkhej Highway Private Limited
{Whoilly Owned Subsidiary of H.G. Infra Englneering Limited}

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026

Depraciation methods, rates and residual value
Depreciation is provided on a pro-rata basis on the Straight Line Method (SLM) over the estimated useful tives of the assets, based on technical

evaluation done by management's expert, which are higher than those specified by Schedule 1 to the Companies Act, 2013, in crder to reflect the
actual usage of the assets. The useful lifo, residual value and the depreciation method are reviewed at least at each financial year end. If the
expectations differ from previous estimates, the changes are accounted for prospectively as a change in accounting estimate.

An asset’s camying amount is written down immediately to fts recoverable amount if the asset’s carrying amount is groater than its estimatod
receverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount, These are included in profit or loss within other

galns/{tosses),

K Trade and other payables
These amounts represent liabitities for goods and services provided te the Company prior to the end of financial year which ara unpaid. The

amounts are unsecured. Trade and other payables are prosented as current liabllities unless payment Is not due within 12 months after the
raporting period.

L Borrowings
Borrowings are Inltially recegnized at falr value, net of transactlon costs incumred. Borrowings are subsequently measured at amortized cost. Any

difference between the proceeds {net of transaction costs} and the redemption amount is recognized In profit or loss over the pariod of tha

borrowings using the effective interest method.
Borrowings are removed from the balance sheat when the obligation specified in the contract fs discharged, cancelled or expired.

Borrowings are classified as curment |[abllities unless the Company has an unconditional right te dofer settlement of the liabllity for at least 12
months after the reporting period.

M Provisions and contingent liabilitles

Brovislons
Provisions are recognised when Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of

resources will ba required to settie the obligation and the amount can be reliably estimated, Provisions are not reccgnised for future operating
losses.,

Provisions are measured at the present vatue of management’s best estimate of the expenditure required to settle the present obligation at the end
of the reperting period. The discount rate used to determine the prosent value Is a pre-tax rate that roflects current market assessments of the time
value of monay and the risks speclfic to the Uabillty. The Increase In the provision due to the passage cf time Is recognized as interest expense.

: liabiiti
Contingent liabilities are disclosed when there is a possible obligetion arising from past avents, the existence of which will he confirmed only by the

occummence or pon-occumrence of one of more uncortain future events not wholly within the control of the Compeny, or a present obligation that
arises from past events where it is efther not probable that an outfiow of resources will be required to settle the obligetion or a reliable estimate of

the amount cannot ba made.

N Insurance clalms
Insurance clalms are accounted for on the basls of ctaims admitted / expected to be admitted and to the extent that the amount recoverable can he

measured refiably and it is raasonable to expect ultimate collection,

0 Claims
Claims against the Company not acknowledged as debts are disclosed under contingent Uabilities. Clalms made by the company are recognlsed as

and when the same is approved by the respective authorities with whom the claim Is lodged.

P Employee Benefits
Contributions to defined contribution plans are recognised as expense on accrual basis when employees have rendered services and as when the

ccntributions are due.
Past service costs are recognised in the statement of profit and loss on the earller of:
+ The date of the plan amendment or curtailment,

+ The date that the Company recognises related restructuring costs.
Nat Interest is calculated by applying the discount rate to the net defined banefit applying thé discount rate to the net defined penefit liabllity or

assct. The Company recognises the following changas In the nat defined benefit obligation under the head ‘emplnysre henefit expense’ In the

statement of profit and loss:
« Service costs comprising cument service costs, past service costs, gains and losses on curtalimenta and nonroutine settlements;

* Nat interest expanse or income.
Q Contributed equity
Equity shares are classified as equity. Incremental costs directty attributable to the issue of new sharas or options are shown in staternent of profit
and loss, P
~F

o
* BHOPAL *



H.G. Narol Sarichej Highway Private Limited
{Wholly Owned Subsidiary of H.G. Infra Engineering Limited)}

NOTES TO THE FINANCIAL STATEMENTS for the perlod ended 31-Mar-2026

R Dividends

T

Provislon Is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before
the end of the reporting poriod but not distributed at the end of the reporting period.

Earnings per share
(i} Dasic earnings per share
Baslc eamings per share is calculated by dividing:
a) The profit attributahle to owners of the company
b} By the weighted average number of equity shares outstanding during the financial year, adjusted for benus elements in equlty shares issued

during the year

(i
DPiluted earnings per share adjusts the figures used in the determination of basic earnings per share to take Into account:

a} the after Income tax eftect of interest and other financing costs associated with dilutive potential equity shares, and

b} the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential

equity shares.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest million as per the requirement of Scheduta [II,

unless otherwise stated.

Note 2: Critical estimates and judgements

Preperation of the financial statements requires use of accounting estimates which, by definition, will seldom equal the actual results. Management also
needs to exerclse Judgement in applying the Company’s accounting policies. This note provides an overview of the areas that Involved a higher degree of
judgements or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than
those originally assessed. Detailed information about each of these estimates and Judgements Is Included in relevant notes together with information
about the basis of calculatlon for each affected line Item In the financial statements.

i)

(il

it

The areas Involving critical estimates or judgements are:

The company estimates the useful ife of the Property, plant and equipment as mentioned in Note 1{)} above, which is based on the expected
tachnical obsolescence of such assets. However, the actual useful life may be shorter or longer than the Iife estimated, depending on technical
innovations and competitor actions.

Estimation of fair value of level 3 financial instruments

The falr value of financial instruments that are not traded in an active market is determined using valuatlon technlques. The Company uses Its
judgement to select a variety of methods and make assumptions that are malnly based on market condlitions existing at the end of each reparting
period. Refer note 24 on fair value measurements where the assumptions and methods ta perform the same are stated.

Bevenue recognition

The Company uses the percemtage of completion method using the input {cost expended) method to measure progress towards completion in
respect of fixed price contracts. Percentage of completion method accounting relles on astimates of tofal expected contract revenue and costs.
This method is followed when reasonably depondable estimates of the revenues and costs applicable to various eloments of the contract can be
made. Because the financial reporting of these contracts depends on estimates that are assessed continually during the term of these conlracts,
recognized revenue and profit are subject to revislons as the contract progresses to completion. When estimates Indicate that a loss will be
incurred, the loss Is provided for in the period in which the loss becomes probable,

The Company based its assumptions and estimates on paramaters avallable when the financlal statements were prepored. Existing circumstances
and assumptions abeut future developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Compeny. Such changes are reflected in the financial statements in the period in which changes are made and, if material, their efftects are
disclosed in the notes te the financial statements.

* BHOPAL P



H.G. Narol Sarkhe] Highway Private Limited
{Whally Owned Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026

{Currency: Indian Rupees (n Million)

3 Other Financial Assets

Non-Current

Grant & Annulty recelvable from NHAI
Total Non-Current Financial Assets
Cusrent
{ Grant&Annuity receivable from NHAI
i Deposit ——
TYotal Curr ssets

4 Non-Current Tax Assots and Current Tax Liabilities

Advance tax and TDS assets
Provision for tax

Total Non-Current Tax Assets and (Current Tax LiabiUtias) [Net)

6 OtherAssels
Non-Curent
Unamortised borrowing cost

GSTinput credit
Total Other Non-Current Assets

Mobilisation advance given fo HG Infra Engineering Limitad {Holding Company)

Prepeid expenses

GST cash credit
GST input credit
Total Other Cusrent Assets

Trade Receivable
Unsacured, considered good
Total

Trade Receivable Schedule

{i} Undisputed trade recefvable -
considered good

{ii) Undisputed trade recelvables -
which have significant increase in
credit risk

(i) Undlsputed trade receivables -
oreditl ed. _

¢{v) Dis trade recelvable -
iconsidered good

{v) Disputed trade recalvable - which
has significant increase In credit risk

{vi} Disputed trade receivable - credit

impaired
;As gt 31-Mar-2026_
«{i} Undisputed trade receivable -

2.50

iconside I

{1} Undll de recetvables -
iwhich have significant Increase In

cradit risk

{ill) Undisputed trade receivables -
credlt impaired

x BHOPAL

0.01 0.01

22121 001,
9,35
4.79
16.20
.58
19.58

0.08

0.08
250

2,50



H.G. Narol Sarkhe) Highway Private Limited
{Wholly Owned Subsldiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026
{Gurrency: Indian Rupees in Miltion)

recelvable -

{v) Disputed trade recelvable - which
has significantincrease in credit risk

{vf) Disputed trade receivabie - credit
impaired

7 Cashand Cash

‘Cash n hand
Balances with Banks
In current accounts
In escrow accounts
Total
Note: For charge created on the aforesaid assets (Refer Note 12)

8 Contract Assets
Accrued Revenue
Total
9 Share
Authorised
7,50,000 Equity Shares of Rs.10 each {PY 1,50, 000 Equity Shares)

Issued, Subscribed and Pald Up
4,73,10,000 Equity Shares of Rs.10 each (PY 1,50,000 Equity Shares)

Total

Movement of Share atthe and at the end of the
:Balance at the baginning of the reporting poriod 1,650,000
Changes ln equity share capital due to prior perlod emors

Restated balance at the beginning of the reporting poriod 1,50,000
Changes in equiry share capital during the period 8.00.000
Balance at the end of the reporting period 7,580,000
Particulars of Shareholders more than 5% Shares Inthe Com

Equity shares of Rs.10 each fully pald up hold by

HG Infra Engineering Limited (Holding Company) 7,50,000
* including 1 equity share held by nominee shareholder.

Note: Qut of above, 51% of shares have been pledged against borrowing. (Refer Note 12)

of Promotors

Total
Asat 31-Mar-2026

HG Infra Engingering Limited (Holding Company)
Total

BHOPAL

150

6.00
7.50

100.00%

7.50.000
7.50,000

]

157

B

7.50

750
750

1,50,000
1,50 000

1,50,000

100.00%
100.00%

0.62
0.62

1.50

1.50
160

1.50

100.00%
100.00%

0.00%
0.00%:



H.G. Narol Sarkhej Highway Private Limited
(Wholly Owned Subsidiary of H.G. infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026
{Currency: Indlan Rupegs in Million)

Ta s attached to Equity Shares:

Th has & single class ot equity shares. Accordingly, all equity shares rank equally d to dividends and share in the Company's
residual assets. The equlty shares are entltled 10 receive dividend as declared from time to time. rights of an equity shareholderon a poll {not
on show of hands) are in proportion to its share of the paid up equity capital of the Company. Voting rights cannot be exercised In respect of shares on
wh ] tly paya

Fai 4 on shar he shares.

on a holders tled to receive the residual assets of the Company, remalning after distribution of

all prefergntial amounts in proportion to the number of equity shares

As per the records of the company, including Its registers ot sha dersf member and other declaration received from shareholders regarding

beneficial interest, the above shareholding represents both legal and ben flcial ownership of shares.

10 Instrument in Nature
Unsecured Loan from promoter*
Opening balance

« Ado; Addition during the year

363.12 -
363.12

15 optionaity convertibie into fixed number of aquity shares of Rs.10 each on term of the issuef. {Refer note 37(e))

Refer Note 22 for detalls on related party transactions.

11 Other Equity

Retained Eamings
Ralance at the beginning of the reporting period
Changes in accounting poticy or prior period efrors
Restated balance at the beginning of the reporting peried
Total comprehensive income for the perlod
Dividends
Trensferto retained earnings
Any other changes
Balance at the end of the reporting period

Sec  Prombm .
B at the beginning of the reporting period
Changes in accounting poficy or prior peried efrors
Restated balance at the beginning of the reporting perlod
Total comprehensive income for the period
Dividends
Transfer to retained earnings
Anyotber changes {Share capital issued)
Balanca atthe end of the reporting period

otal Other Equity

30.91

30.91

465.60
465.60

496.51

Note: Retained eamings represents the amount that can Fe distributed by the Company as dividends considering the requirements of the Company Act,

2013. No dividends are declared or paid by the company during the year.
Refar Note 20 for details on related party transactions.

Curent Porrowings
Serurad;

Term loan from financlalinstitutions
-Total Current Bosrowinge

Sacurlty for Term Loan:

{i} Afirst charge on allthe Borrower's tenglhle assets {present and future), intanglble assets excluding project assets.
{ii) Afirst charge on all the Borrower's intangille assats.

{{ii) A first charge over all the bank accounts of the Borrower

691.24



H.G. Narol Sarkhej Highway Private Limited
(Wholly Owned Subsidiary of H.G. infra Engingering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026
{C urency: indlan Rupaes in Million)

(v} A first paripassu charge or assignment by way of creation of sacured interest over the rights, title, interest, benefits, claims and demands whatsoever
of the borrower [n, to and under the project decuments, approvals, letter of credlt, guarantees, insurance centracts.

{v) Corporate guarantee of promoters.

(vi) Pladge of 30% and 21% In form of Non Disposable Undertaking of each of the equiry share, preference share and debentures or any other
Instruments.

Terms of Rapayment:
Loan will be repeid in 26 structured half yearly instalmants In accordance with the Amortisation Schedule set forth in Schadule V of the Loan Agreement

post the moratorium peried after COD. Repayment will start from Sep-2028,
interast Rate on Term Loan:
Interast Rate: 1Year MCLR plus spread based on rating 1.e. 8.55% paid during the perlod.

Terms of Unsecured Loan:
Loan received from helding company is interest free and repayable on demand.

13 Trede

Current

{a) Tota! outstanding dues of micro, small ind medium enterprises {refer note below)

{b) Total outstanding dues of creditors other than micro, small and medium enterprises 267.97
{c) Retentlon Payable

Total Current Trade Payable

Refer Note 20 for details on related party transactions.

Trade Schedule

Current
{iyMSME
{ii} Others
(ili) Disputed dues - MSME
{ili) Disputed dues - others
A% a4 31-Man-2026
Current

provided and services to ompany and whic he
Medium E ses Developme 2006 has been m lal
lahle with ompany. On th s of such informa is
on the information provided by the Company.
bie Is disclosed in Note 25,

Of the above, trade to related ara as below-

Trade payeble to related perties 267.97

Total

14 Other Financlal Liabilitles

‘Current
Other payables 551 0.47
Total Other Current Financlal Liabllities 6581 0.47

45 Deferred Tax Liabilities and [Assets)
A Deferred tax liablUties and at end

Deforred tax Uabfilty
Temporary difference of ioan processing fees 5.94
& 5.84

Deferred tax assets
Temporary difference ot preliminary expenses *
Temperary difference of carried forward losses BHOPAL »

{Net Deferved Tax [Assets)/ Liabllities 584



H.G. Narol Sarkbe] Highway Private Limited
{Whally Owned Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2020
{Currancy: Indlan Rupaes in Milllon)

8 Movementin temporary differences:

Deferred tax Uiabilitlas
difference ofloan fees 5.84
5.84
!Deferred tax assets
Temporary difference of preliminary expenses
Temporary difference of carrled forward losses
Net Daferrad Tax [Assots)/ Liabilitles 5.84

16 Other Liabilitles

GCurrent
Statutory Liabilitles
Total Other Current Liabllivies

5.84



H.G. Narol Sarkhej Highway Private Limited
{(Wholty Owned Subsidiary of H.G. Infra Enginesring Limited)

NOTES TO THE FINANCIAL STATEMENTS for the perlod ended 31-Mar-2026
fCurrency: Indian Rupees in Million)

17 Revenue from

Civil construction revenue 2,007.24
Finance income 3.2
:Total 202045

{a} Disagaregated Revenus lnformation

0.62

0.62

Haﬂuregardtomenamormnmwimcustorrm.mereisunlyonetypeofcawmofmue;hmcedlmosueof

egation enue

elvable rCon an and Contract Ba

mpany fies t co ion in exchange v 5 rece or
receivable is 2 right 1o consideration that 1§ uncondliional upon e [-R fMs ]
related services are performed. Revenue in excess of blllings Is re 8 e and sif

e, A
ed as
assat

for those cases as right to consideration is unconditional upon passage of time. involcing to the customer Is based on mlleswone

as defined In the contract,

{c) The Transaction Price allocated to tha semalning performance obligations {unsatisfied or partially unsatisfied) as at

a1st Mar 2026 are as follows:

The aggregate value of performance obligations that are completaly of partially unsatisfied as at 31st Mar 202615 Rg. 8433.01
Mn. Out of this, the Company expect to recognize revenue around Rs. 3272.26 Mn in next year and remalning thersafter.
Remaining performance obllgation estimates are subject to change and affected by several factors including terminations,

¢hange of scope of confracts, eccu same is to be remote.

{c) Reconcliiation of tne amount of recogniz Staternent of Profit and Loss with contract price has not provided

as there is no adjustment made with respect to contracy price.

18 Cnil Construction Costs
Civil subcontract charges 1.939.22
Rafer Mate 20 for detalls on related party transactions.

19 Finance Cosis

Interest on client advance wa
Other borrowing cost 0.75
Total 30.68
20 Other

expenses 246
Legal and professional charges 2.00
Miscellaneous expenses 2469
Independent enginesrs fees 4.00
Payment to auditors {refer note below) 011
Total 11.26

Refer Note 20 for detalls on related party trangactions.
{a) Auditors

Statutory audi fees 0.11
Total 0.11

21 Disclosure Purst:ant to Ind AS-12 fincome Tax)
A tncome Tax in the Statemant  Profit and Loss

Current tax

Current tax on profit for the year 4.56
Deterred tax

Origination and reversal of temporary. ditferences {Refer note 15)

Income tax expenges recognised In gtatemont of profitand loss 10.40

B Reconciliation of effective tax rate

Profit before tax 413
Income tax expenses catculated @ 25.17% 10.40
1eftact of disaliowed deduction under Income Tax Act

|Tax Expsnses 10.40

047

0.05
0.62

+

Pursuant to The Taxation Laws {Amendment} Ordinance 2019, tax rates have changed with effect from the assessment year
beginning from 15t Apell, 2020 and agcordingly, the company has optad for reduced rates prescribed under section 116 BAA of

the income tax Act, Consequent to this, the Company has recognised provision for taxation at the rate prescribed in the sakd

Sectlon.



H.G. Narol Sarkhej Highway Private Limited
{Wholly Owned Subsidiary of H.G. Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026
{Currency: Indian Rup&es In Million}

22 Related Party Transactions
A Related Parties with whom the Company had transactions during the period
{a) Holding Company:
H.G. Infra Engineering Limited
{b} Key Management Personnel {KMP):
Mr Kailash Chandra Gupta - Director
Mr Satlsh Kumar Sharma - Director
Mr Girish Pal Singh - Relative of Director

B Related Party Transactions with Holding Company and KMPs
The terms and conditions of the transactions with key management personnel and their related perties were no more favourable

than those avallable, or those which might reasenably be expected to be available, in respect of similar transactions with non-key
management personnel related entities on an amm’s length basis.

The aggregate value of the Company's transactions and outstanding balances relating to key management personnel and entities
over which they have control or significant influence is as follows

Transaction with related party:

Loan Received

{1} H.G. infra Engineering Limited
Loan Repaid

{i) H.G. infra Engineering Limited
instrument Entirely Equity in Nature

{i} H.G. infra Engineering Limited 363.12
Share Capital Issued
{1) H.G. infra Engineering Limited 6.00 1.50
:Securities Premium
{i} H.G. Infra Engineeting Limited 465.60
Chvil Construction Costs (Net of taxes}
{i} H.G. Infra Engineering Limited 1,939.22
Mobilisation/ Material Advance Patd {Gross)
{i) H.G. infra Engineering Limlted 921,71
Mobilisation Advance Recovered {Gross]
. () H.G, infra Engineering Limited 345.64
iRent Paid
{1) Girish Pal Singh 0.12 0.06

Guarantee Commission {Net of taxes)
{iy H.G. Infra Engineering Limited

Sitting Fees
(i} Mr Kailash Chandra Gupta 0.04 0.01
(it} Mr Satish Kumar Sharma 0.04 0.01
Outstanding balances:
Instrument Entirely Equity in Nature
(i} H.G. Infra Engineering Limited 363.12
Loan Payable
{i} H.G. Infra Engineeting Limited
\Trade Payable
{i} H.G. infra Engineering Limited 267.97
Mobilisation Advance {Gross)
{i) H.G. Infra Englneering Limited 576.07
Other Payable
1.26

(i) H.G. Infra Engineering Limited
(i} Girishpal Singh
:Sltting Fees Payable
{i} Mr Kailash Chandra Gupta
{ii} Mr Satish Kumar Sharma
Note- No amount pertalning to related parties have been written off/ written back during the pariod



H.G. Narol Sarkhe] Highway Private Limited
{(¥Whoily Owned Subsidiary of H.G. Infre Enginaering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026
[Currency; Indian Rupees In Million)

23 Discloyure Paradof D of Ind AS 115 for Service Concession

HLG. Narod Sarkhej Highway Private Limited  Up-gradation of existing GPeriodlof Concassien: 20242041 1.049.99
d tevated! fod  lance80% 15 ,
sms! o ;
! an 000 w, - Y3 t
km 104170 of NH 47 {Narol
*Junction to Sarkhe] Junction):Re-pricing dates: o
in the State of Gufrat on mﬂﬂm"‘::u;"";;; ¥ ¢ :
[T ] 3
Hybrid Annulty Made, BPC:781 11 Crove
Bonus: B COD ackeved 0N 0f More sham 30 {kty) days prior [a the SCOD, banus will bi equal 10 0 5%
[2840 DoInt v por cant ol 60 % (SLaty par cent] of tha BIPC Fox the West 30 (Whirty) days by which GO0
yhall praceds the SCOD &nd WAL e 341 Danes Sl be calcutated on W pra-+aks basky for sach
day preceding the sakd 30 (whirty) doys peried,
- Termination: Dalsult made 23 spaciied in CA eucapt csused by force measse eweal, by
b d bn 50 doys and by Ry ooy b +
A and Fair Valuas
130 130 130 1.30
001 [ 1.} 0.01 .01
1.3 1.3 13
Bowowings-Banks
Borrowings-Others
Trade payable
Other financial llabllities 047 047 047 0.4
Total Financlal Lisbilities 0.47 0.47 0.47 047
223 223 223 223
. i 1,050.00 1,050.00 1,650.00 1,050.00
- - 1,082.23 1,082.23 - - 1,082.23 108223
Borowings-Banks 691.24 &01.24 691.24 €91.24
Borrowings-Others
Trade payable 267,47 267.97 267.97 267.87
Other financial labilties 5.51 551 551 5.51
Total Ananclal Liabliitles 98472 98472 984,72 964.72

Mole:
i} The carrying amount of financial assets and llabllltles are considered to be the same as thelr fair valies due to the current and short term nature of such hatances and no material

differances In the values.

Muasurement of falr values (Levets 1,2 and 3}

Levell

It Includes investment In equity shares and mutual fund that has a quoted price and which are actively traded on the stock exchange. It has been valued using tha closing price as at
the reporting period on the $tock exchange.

Level-2
The taic vatue of financlal instruments that are not traded in an active market Is determined using valuation techniques which maximise the use of observable market dabs and rely as

littie as possible on entity specific estimates. I all significant Inpunts required to fair value an Instrurnent are obsesvahle, the instrument I3 included in level 2.

Lavek3

These instruments ane valued based on significant unabaarvable inputs whereby fulure cash flows are discounted using appropriate discount rate.

When measuring the fair valus of an asset or a Uabillty, the Compainy uses observable market data as for as possible. If tha Inputs used to measure the fair value of an asset or a
\rabitity fall Fnto different levels of the fair valus hisrarchy, then the fakr value measurement is categorised In its entirely in the same lavel cf the falr value hierarchy as tha lowast level
input that is significant to-the entire measurament.

25 Financlal Instruments Risk Management Objective and Pollcles
Tha Company's activities expose it to variety of financlal risks: credit risk, liquidity risk and market risk. The Company's focus Is to toresee the unpredictatillty of inancid markets
anﬂoeatmmlrimlumﬁummonIunmnclalpertorrnm.msmrdwmmwwmmmmewﬁumaMmemcm

risk managemant framaework, The Board of Directors has sstablished a risk management policy to Identity and analyse the rigks faced by tha Company, to set appropriate rizk limits
and controls, and to monktor risks and adherance to Umits. Risk managament systems are reviswed pariodically to reflect changes in market ccnaitions and the Company's acthities,

The Board of Directors oversee compliance with the Company’s risk management policies and procadures, and reviews the risk management framework. The: Company's financial
liabMities comprisa malnty of bosrowings, trade and other payables. The Company's financial assets comysise mainty cfcash & cash equivalents and other receivables.

i} Credit Risk
Credlt rigk }s the rizk that a counterparty will not meet the ohligations under a financial instrument or customer contract, leading to a financhal losa. The Company is exposed to credit
risk primarity other financial assets including deposits with banks. The Company's exposure and credit ratings of Its counterparties are continucusty monitored and the aggregate
value of transactions is reasonably spread amongst the counterparties
The camying of following fi 13! assets rep the maximum credit exposure,
Other Financial Asseis
This comprisas mainty of inanclal s3sets recalable - Grent and Annuity Recehvable from MoRTH. The management is asspts are not Impaired as the
customer Is govemment corpoFation whare no credit riskis perceived. Further the management does not anticipate a time vatue of maney.

atend of Manch, 2026,

Finally, the Company's #xposure to credit rizk on Its operating activities has lad to nd major reconsideration of the



H.G. Narol Sarkhej Highway Private Limited
{Whaty Owned Subsidiary of H.G. Infra Englneering Limitad)

NOTES TO THE FINANCIAL STATEMENTS for the perlod ended 31-Mar-2026
{Currency: Indian Rupees in Milion)

i} Liquidity Risk
Liquidity risk |& the risk that the Company will encountar difficulty in mesting the obligations associated with its financial Liablltes that are seitied by delivering cash or another

financial assat. The Company's approach to managing liquidity |5 to ensure, as far as possible, that it will have sufficient iquidity to meet s liabiliies when they are due, under both
normal and stressed conditfons, without Incuming unacceptable losses or risking damage to the Company's reputation.

Expasure to Liquldity Risk
afe the contractual maturities of financlal labilldes at the The amounts are gross and undiscounted.

Non-derivethve financial UabRities as at 31-Mar-2025

Borrowings-Banks
Borrowings-Others
Trade payables
Other current financlal iabllities 047 0.47 047
Total o047 0.47 0.47 - -
‘Non-darivetive financial Habilities as at 31-Mar-2026 .
Bommowings-Banks 69124 691.24 450.80 23044
Borrowings-Othars
Trade payables 267.97 x0797 267.57
Other current fnanclat iablllties 5.51 551 5.51
Total 964.72 96472 734.28 23044
@iy Market Risk

Market risk | the risk that changes In market prices - such as forelgn exchange rates, interest rates and equity prices - will affect the Company's income or the value of its holdings of
financiel Wwestments. Market risk |5 attributable to il market risk sensitive financlal instruments including foreign currency receivables and payables. The Company I$ exposed to
market fisk primarlly related o forelgn exchangs rata risks. Thus, our exposure to marked rigk is a function of revenuve generating and operating activities in foreign currency. The
objective of market risk management is fo avoid excessive exposure In foreign cusrency revenues and costs,

{a) Currancy Risk

The functional currency of the Company |5 Indlan Rupess (Rs). The Company is not exposed to forelgn v risk.

{4 Price Risk

The Company it not exposed 1o any price sk

[C) Interast Rete Risk
Intesest rate risk is the risk that the fair value or future cash flows of a financial mstrument will Auctuate because of changes in market Interest rates. The Interest risk arlses to the

Company mainty from long term bormowings with vasiable rates. The Company measures risk through sensitivity analysls. Currently, lending by commercial banks is at vasiable rates
only, which |s the Inherent businesa risk. The Company is not exposed to any Interest rate risk.

The o intesest rate risk due to variable Interest rate i3 a3 follows:
loan from banks - variabie rate bomowings 531.24
Sensithvity analysis based on laan
L1}

sIncrease or decreass [n intarast rate by 100 basls polmt*
* Profit-will increase it case of decresse in interest rate Jnd vice versa

26 Capitst Managemant
The Company’s policy | to maintain strong capital hase so as to maintain investor, Creditor and market conlidence and to sustain future developrant of the business.

The Company manages the capltal structure by batanced mix of debt and equity The Company’s capltal structure is influanced by the changss in regulatory frameveork, government
policles, avallable of and the of the same on the tiquidity position,

Totat borrowings 89124 -
Less: Cash and cash equivalents {2:23) {1.30):
JAdjusted Net Dehts coaaL (1.30);
{Equity share capitat 750 150
jingtrument entirely equity In nature 363.12 .
[Othereaity 2951 -
Total Equity 86713
Adjusted Net Debt to Equity Ratio 0.79 [0.87)
27 Assety pledged/ ypothecated! mortgaged as security
The casmying amounts of Assets as current and non-curiend bofrowings are as follows:
i Property, Plant and Equipment _
T Grant& Annully receivabie from NHA) 228.79
Advance tax and TDS assets 835
Curment Assets
Grant & Annulty receivable from NHAI 221.20
Deposits & Advances 0.01
Trade recaivable 250
Advance to contractor 576.07
Receivable from Gaut muthorities 59.40
Cash & Bank balance 223
1,899.55

{Total Assets pledged/ kypothetated/ morgaged aa security
Note: Amount of assels pledged are camying values

28 LiabRides and Commiments

Contingent Liabillties



H.G. Narol Sarkhe] Highway Prlvate Limited
{¥hotty Gumed Subsidiary of H.G. Infra Enginesring Limited)

NOTES TO THE FINANCIAL STATEMENTS for the perlod ended 31-Mar-2026
{ Curency: ndkan Rupees In Million}

(mmwmmmmorwmmhmmmwmmmahmmmmmmunuaunmww
«Company.

Leas: Cost Incurred till date

Leas: Mob e e
Commitmen Work not provided for

28 Per Share

: pereguitys  InRs} . 10,00 10.00
. rthw pediod utable to equity shareholdess {in Mnj 3081
${b) Number of equl attha bagining of the period 150,000
{c) Equity sharea Is Ing the pestod €,00,000
Hd} . 7.50,000
{e} Ing baslc EPS 288,33.81
] ng diluved EPS 3,86,02,351
Eomings Per &hares [In Rs)

Basic snd diloted eaming per share (a/e) 107

Dituted earning per share {a/) 080
Note:

wumuﬂmnumruaqultyshmshme number of equity shares outstanding at the beginning of the year adjusted by the numbar of squity shares issued during the yea
mwwmumwuumwr.mmmwsm umber of days for which the specific share are outstanding as a proportion of total number of deys during the

year/ paviod.,



H.G, Narol Sarkhej Highway Private Limited
Wholly Owned Subsldiary of H.G. Infra Enginesring Limited}

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2026
{Cutrency: indian Rupees in Miltion)

30

Expenditure in forelgn currency
{11} CF vatue of import
{iH) FO@ value of export
{iv] Eamings in foreign exchange
{¥) Remittance In foreign exchange

31 Disclosune for tnd AS-118 "Leases™
Total amaunt of lease payments towards short term keases |13 As.0.12 Mn and Shown a3 expense [n the profit & Loss statement,

32 Discloyurs Pursuant to Ind AS-18 “Employee Benefits”
Discloswe undes ind AS-19 13 not applicable on the company.

33 impalrment of Financiat Assets
The credit risk on the Ananclal assets has not increased since the initial recognition, therefore company measure the loss alowance for the financis assets at an amount equal to 12

month expected credit losses Since the financial assets are expected to be realised within the contractual period of the Inwolce raised, 85 such, there ks no ECL {expected cradit
loss] envisaged in the value of financial assets under SCA (Service Concession agreement) by the management,

34 The Comnpany was incorporated on 15th Oct, 2024. The accourts has been prepared from 15th Oct, 2024 to 313t Mar, 2025,

35 Segmant Reporiing
Basis for Sepmentation
In accordance with the requivemnernts of ind AS-108 "Segment Reporting, the Company is primarily engaged In a business of ciwl construction and has no othar primaly reportable
segents The Mamaging Director of the Company allocate the resourcas and assess the performence of the Company, thus he is the Chief Operating Decision Maker (COOM). The
COD#M monitors the operating resutts of the business as singls sagment, hence no saparate segment nesds fo ba disclosad.
Infoemiation About Gedggraphical Areas
As the Company operates in india only, hence no separate geographical segment |5 disclosed.

Infarmation About Major Customers
Ravanus of the Company derived from singls customer {MoRTH} which amounts to 10% of more of the Company’s revenye.

38 Ratio
Current Ratio Curment Assets / Curment Liabilites 0.88 394 77.50% ix"m:”mm"‘"“‘
. IHew STL obtalned from bank in
Dabt-Equity Ratio Total Debt / Sharehotder's Equity 0.80 HNA NA R 2
{Profit After Tax + Noa-cash operating
olytained from bandk i
Debt Service Coverage Ratio expenses -+ interest + other adjustments) / 182 NA NA :l:\: HSTI.: a6 ankin
(Det Principal + Interest)
t
{(Prodit After Tax - Preference Dhvidend, i any) /
1Retum on Equity Ratio iy &h ‘s Equity 0.02 0.00% Due to incraase in PAT
Inventory Turnover Ratio ICastof Goads Sold OR Sales/ Average NA NA voo%  MA
! in revenue and
ncrease
Trade Receivable Tumaover Ratlo Nat Credit Sales / Averagde Trade Recelvables 18,16 NA 0.00% ples ouring the year
rease in trade bles
Trade Payable Turnover Ratio Met Credit Purchases f Average Trade Payables 14.47 MNA 0.00% e n paye
Net Capitat Tumover Rallo Met Sales / Average Working Capital {36.12) 0.41 -8837.78%  Due to Increase in revenue
Net Profit has Incraased during
Net Profit Ratio Mot Profit / Nat Sales 1.52% 0.00%: 0.00% theyaar
;PmﬂtBoluremrast&Tmeapihl Increase in profits, subordinate
Retum on Caplital Employed iEmployod {Net Worth of Shareholders + 5.11% 0.00% 0.00% fdebtand finance income during :
Bosrowings + DTL) ithe year
Retum of Imvesiment !income on Ivvestment / Investment MNA NA NA iNA



H.G. Narol Sarkhe] Highway Private Limited
{Wholly Owned Subsidiary of H.G. Infra Engineering Linwted)

NOTES TO THE FINANCIAL STATEM ENTS for the period ended 31-Mar-2026
{Currency: Indian Rupess in Miltion}

a7 Events Dcomsring after the Balance Shest date
The Company avaluates svents amvamacuommmmwmqmwmmmsuetumuupnwwmmmsmemnuwmmmwmmwon

mupmﬂuﬂwdmmammmwuuminuufhanclalmmrmnu.mmod-ﬂarmm“mnosubuqmmmummm«mpmmatmmt
already disclosed.

38 Other
ajThe ooesnothmumransactimtuv\mlcnlhspmisbndlmns-zrﬁaﬁn;w‘vﬂuaummmvumﬁes'awﬁas.
biint of the Board, tha current assets, loans & advances, have a value on realization i the ordinary course of business at least equal to the amount st which they are
ndi t teriatty
iy, d & divin d Saptember 2020, The
the f chthe h tlon have not yet been

m.mmmwulmdmm-mwnmmmm o

#) The unsecured loan from Promoters amounting te Rs, NIL Mn are related 10 direct payments 1o third party vendoss ty Promoters of the behatf of the Company and the Company
has shown the same a% insirement entirety equity in nature.

29 Addivonal regutatory information required by Schedule

{i} Detalls of bemami pr W
NG proceetfings have sed ch ormpwdlngaﬁainstmcmmtormldingunami property under the Benami Transactions {Prohibltion) Act, 1988 (46 of 1988} and Rules
made thareundes,
{ii) Bormo d curent assats
TheC n anywmwfmmn-wnasnnum
iy Witk
Noneof iesinlheOnmpawllasbmmwmmﬂdcfauwbnnvmwﬁmnclalmnwwnrmwm.
5] {th struck off companbes

as no tracsactions with the companies struck off under Comparties Act, 2013 or Companias Act, 1956,

) Compllance with number of Layers of companiey
The Company has complled with the number of layers prescribed under the Companies Act, 2013.

) Comphisnce with approved sehemels) of arangemants

The Company has not d indo amy sch of arrangement which has an accounting imgact on current or previous financial year
[vid} Utillsation of borrowed funds and share pramium

mommmhnmmdwmmwmﬁm:wawmpm[sl or entitylies), Including forelgn entities {inte diaries) with the understanding that the
nest hatsoaver by 1 of the Company {Uimate Beneficlaries) or
iy of
any fuo entities (Fun with the understanding {whether recardad [n writing of otherwise)

the

] end or ivesk i other persons or entities idertified in any mannes whatsnever by or on behaif of the Funding Party (Urimate Beneficiaries) or

L] @, security or the like on behatf of the uitimets beneficlaries

{Wii} Undisclosed income

Thare s no income surrendered or disclosed as income dusing the current of peavious yaar In the tex assessments undes the ncame Tax Act, 1961, that has not baan recorded in the

books of aCCount.
{Ix) Details of oncy or virtusl ciNTency

The Comp mdmmtmdhmwmumdmmdumm:ummommm.
1] of PPEE, Intangible assat and lvestment

proparty
any has ot revalued its property, plant and equipment (including right-of-use assets) or Intangitle assets or both during the Cusrent or previous year.

40 Rudit Trall
The Company Ls&s &5 accounting software [Vally Prime) for maintaining its books of ac
throughout the yeas for al relevant transactions recorded in the accounting softwa

accounting soltware: The audit tral

oul'lutichImafeamofracnrdlngmdlttrail[ﬁdltmﬁfscﬁiwmmemshasopmd
re mwmimmauunmnmawummuﬁmwmmm respect of
forvecord retentlomn.

The notes mmm»nwlmumnnmiammm
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